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(ermany 


German Chancellor Helmut Kob! is now aiming for “supplements” to the Maastricht treaty, 
DPA reports. According to the report “the future division of responsibilities between Brussels 
and the individual EC countries” will be discussed with French President Francois Mitterrand 
in Paris 23 September. DPA further reports Kohl “intends to cancel his 10-day trip to Asia, 
scheduled for mid-October, in order to be able to prepare for the EC special summit.” 


Turkey 
Government Spokesman Akin Gonen “declared” 21 September that “Turkey regards the 
outcome of the French referendum as a positive development that will accelerate the efforts for 
European unity,” Ankara TV reports. 


Ankara TV further reports “Turkey and France signed an agreement in Ankara [18 September] 
regarding the exchange of secret information in the defense industry field.” 


A memorandum of understanding was signed between Turkey and Syria on 18 September, 
ANATOLIA reports. Syrian Interior Minister Muhammad Harbah said “that Syna would 
remain a close, friendly country and strengthen cooperation to preserve stability in Turkey.” 


Italy 
Italian President Oscar Luigi Scalfaro sent a message to French President Francois Mitterrand 
congratulating him on the success of the Maastricht referendum in France, ANSA reports. 
President Scalfaro stressed the need to “st until the European Community regains its 
spirit,” stating that “the soul of Europe is still far away.” 


Sweden 


The Swedish Coastal Fleet wants to “improve defenses against intruding submarines” by using 
vessels and aircraft from the Coast Guard and by giving Swedish submarines more time at sea, 
SVENSKA DAGBLADET reports. According to the report, this is “a direct result of information 
that two foreign submarines are believed to have operated in the southern part of the Stockholm 
Archipelago during the latter part of May this year.” 
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G-7 Meeting Viewed as ‘Damage Limitation’ 
4 2109194392 Duesseldori HANDELSBLATT 
in German 21 Sep 92 p 2 


[Klaus C. Engelen commentary: “Damage Limitation” ] 


[Text] lt could not so much be seen from the bnef and vague 
communique, but rather from the subsequent statements by 
the seven leading Western finance ministers and central 
bank governors that damage limitation was viewed as the 
dictates of the moment on the eve of the French refer- 
endum. This impression was strengthened by the fact that 
Finance Minister Theo Waigel and Bundesbank President 
Helmut Schiesinger stressed the “fnendliness™ and “busi- 
nesslike atmosphere” of the talks. 


Great Britain and Germany are realizing rather late— 
hopefully not too late—that continuing attempts to 
blame cach other for the recent turmoil in the foreign 
exchange markets would make crisis management even 
more difficult in the event of a French “no™ to Maas- 
tricht. In veew of the “Euro-crisis,” the other G-7? mem- 
bers. above all the United States, should also be inter- 
ested in a certain extent of common interests and the 
ability of the European governments to act. 


However, this does not mean that the vanous sides 
chiminated their differences on mayor issues in Wash- 
ington. The British Government led by John Major 
continues to hold Helmut Schlesinger and the high 
interest rate policy pursued by the Bundesbank respon- 
sible for the recent turmoil in the exchange rate markets, 
which ultrmately led to a suspension of British member- 
ship in the European Monetary System [EMS]. In addi- 
tion. LS. Treasury Secretary Nicholas Brady and his 
State secretary for monetary issues. David Mulford, used 
the argument that support for the world economic 
growth 1s urgently required to endorse the call for further 
interest reductions on the part of Germany. 


Germany on its part insists that “homemade problems” are 
responsible for the concentration of worldwide speculations 
on the lira and the pound and that a certain realignment of 
the cachange rates was necessary of after years of built-up 
tensions within the EMS. However, there 1s no doubt that all 
countnes want to adhere to the EMS 


Those who want to gather from the communique of the 
(-7. which consisted only of three paragraphs, how the 
leading Western industrialized nations want to react to 
further monetary turmoil will have problems. The dec- 
laration of ontent that the G-7 nations want to ensure 
growth and monetary stability through “adequate addi- 
tional measures” leaves everything open. The exchange 
rate speculators. who have carned enormous sums 
during the recent “Euro- crisis.” may feel encouraged to 
singic out new devaluation candidates, such as the 
French franc. for example. For this reason. the EC 
finance ministers and their central bank governors are 
ready to take action 


INTERNATIONAL AFFAIRS 


FBIS-WEL -92-184 
22 September 1992 


In short, as a result of their damaged credibility. the 
G-7—partcularly the European governments—will find 
ut difficult to implement their announced goals of eco- 
nomic growth and monctary stability. However. specific 
measures are now needed. A “war of words” between 
Britain and Germany 1s the last thing Europe needs in 
this difficult situation. The fact that the G-7 commu- 
migue was so short may reflect ‘he mmsight that the 
markets can only be impressed by effective crisis man- 
agement and not by nicely worded declarations of intent 


at spectacular conferences. 


France Favors Independent European (entra! Bank 


AU 210914459) Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 21 Sep 92 p 15 


[“gb”™ report: “For an Independent Central Bank”) 


[Text] Washington. 20 September—in a talk with FRG 
Finance Minister Theo Waigel. French Prime Minister 
Pierre Beregovoy gave assurances that France does not 
imterpret the passages of the Maastricht treaty on the 
independence of the European Central Bank differents 
from Germany. Regarding German criticism of Presi- 
dent Francois Mitterrand. Beregovoy said that this was a 
misunderstanding. Mitterrand referred to the depen- 
dence of the Central Bank on the European Counci of 
the heads of state and government only to the chorce of 
the central bank leaders. who will be apppornted by 
politicians. This became known on the fringes of the 
annual mecting of the IMF and the World Bank in 
Washington. 


In Germany. the publicaton of Mitterrand’s statements 
on the European Central Bank had given mise to the 
impression that Mitterrand understands the central bank 
leadership only as an executive organ of the Council's 
orders. 


CSCE Executive Secretary Views Development 
AU 2109123692 Vienna DER STANDARD 
in German 21 Sep 92 p 4 


[Marianne Sajdik report: “Test Phase for CSCE Is Starting” | 


{Text} Vienna—In view of the development in Europe 
the crumbling of the bipolar international structure. and 
the disappearance of the East-West confrontation drsar- 
mament 1s no longer occupying first place on the current 
issues list. Much rather. the controlled restriction of the 
proliferation of conventional mass destruction weapons 
1s a central concern of security policy. new CSCE Excc 

utive Secretary Rolf Torovsky. who is a longstanding 
CSCE expert of the Chancellor's Office. stresses 


From Vancouver to Valdivostok the CSCE member 
states are calicd upon im Vienna to pursuc a permanent 
dialogue on security issucs to recognize emerging threats 
im time and to find solutions Through mecreased crisis 
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management the forum will hopefully develop into a 
building block for a future security architecture in 
Europe. Torovsky says. 


For the national and ethnic conflicts in the former USSR 
and in the Balkans the forum came too late. its chief 
administrator notes regretfully. However, this does not 
mean that it is generally pointless to establish instru- 
ments for conflict settlement. 


Containing conflicts 1s attempted by the conflict preven- 
ton center in Vienna—a number of instruments, such as 
the use of groups of observers, are responsible for that. 
Missions, which will, for instance. work in Kosovo and 
in Voyvodina in the future, are supposed to prevent 
military conflicts like the one in Bosnia. 


4 new arms race for ethnic reasons and because of 
national claims on terrtones, such as in the ex-USSR 
and in the former Yugoslavia, must be made control- 
lable. These new states must be obligated by interna- 
tonal law to subject themselves to the same restrictions 
as the members of the Warsaw Pact before them. 


The proliferation of conventional mass destruction 
weapons constitutes a particular danger because, in view 
of the forthcoming ban on chemical weapons and the 
existing ban on the proliferation of nuclear weapons, the 
importance of conventional weapons 156 increasing. 
Therefore. in the future qualitative arms control will be 
particularly important. States with a lead in arms tech- 
nology. such as the United States, Germany, and France. 
will perhaps be not very willing to give that up. 


The rmability of the United Nations, the EC. and the 
CSCE to put an end to the horror in Yugoslavia has 
considerably undermined their credibility. Critucism of 
the hesitant and half-hearted way with which politically 
and militanly possible measures are taken in the case of 
\ ugosiavia 6 appropnate. This also applies to the CSCE 
and its instnutions 


All on all. the instruments established by the CSCE are 
not bad, but they are not the optimal. The fact that they 
are not apphed effectively enough is due to the lack of 
harmony in interests in Europe and North America. 


“The onstitutions do no fail but rather the states that 
participate on them. The United Nations, the EC, and the 
(SCE can act only as efficrently as this 1s politically 
desired by their most important members. Now the 
CSCE finally has to prove that it 1s willing and able to use 
the casting instruments while avonding narrow-minded 
special national interests. The test phase for the CSCE 1s 
Starting now.” Torovsky says 
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Austria's Mock Suggests UN-CSCE Liaison 
AU 2209093092 Vienna DIE PRESSE 
in German 22 Sep 92 p 2 


[Monica Riedler report: “Mock Suggests Liaison Office 
Between United Nations and CSCE™} 


[Excerpt] New York—In his speech at the 471h UN 
General Assembly on Monday [2! September] Foreign 
Minister Mock suggeste: the establishment of a larson 
office between the United Nations and the CSCE to 
coordinate peacekeeping missions. Since the conflict 
prevention center in Vienna will play an umportant role 
in future peacekeeping CSCE missions. Vienna would be 
the ideal location for such a liaison office. 


“Such an institution—a clearing house for peacekeep- 
ing—could make the joint efforts of all organizations 
more effective.” Mock said. Mock welcomed the pro- 
posal by UN Secretary General Butrus Butrus-Ghal: to 
send UN observers in the future even if only ore of the 
conflict parties so desires. 


In the case of the former Yugoslavia the disastrous 
consequences of insufficient and delayed measures have 
been seen. Mock recalled Austria's proposals before the 
outbreak of the crisis to send UN troops to Bosmia- 


Hercegovina. 


In an interview with DIE PRESSE. Mock emphatically 
stressed the danger that organizations. such as the 
United Nations and the CSCE lose credibility. “We must 
get serous about collecting the heavy weapons of the 
Serbs and to give military protection to the relief con- 
voys. If aggression and ethnic cleansing in Bosnia- 
Hercegovina are permitted today. tomorrow this might 
happen in Sandzak. in Kosovo. in Vojvodina. and im 
other parts of the world.” 


More pressure on the Serbs 1s necessary. In addition to a 
flight ban for Serbian military planes over Bosma and 
the refusal to recognize the FRY as the successor of the 
former Yugoslavia in the United Nations. he recom- 
mends the application of Article 42 of the UN Charter. 
which envisages military intervention. The end of the 
Cold War offers the opportunity to implement the 
system of collective security, which the founders of the 
United Nations envisaged. 


The foreign minister called for establishing an imterna- 
tional court of justice for war crimes. to act against those 
who are responsible for the revolting ethnic cleansing. As 
an example for solving an ethnic conflict and guaran- 
teeing the identity of minorities, Mock cited the South 
Tirol solution between Austria and Italy. The measures 
set down in the South Tirol package provide a solid base 
for the cultural, economic. and social development of the 
German-speaking and Ladin South Tirolcans. [passage 
omitted] 
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Reactions to French Vote on Maastricht Treaty 


Delors en Need To Explain Treaty 


LD2109150792 Paris France-Inter Radio Network 
in French 0540 GMT 21 Sep 92 


{Interview with EC Commissioner Jacques Delors by 
unidentified correspondents on 21 September. place not 
given—recorded] 


[Excerpts] [passage omitted] [Correspondent] In your 
opinion, where does France stand today’? We have heard 
comments from overseas. On the whoie there 1s widespread 
satisfaction, a doubt has been pushed aside, but, in the 
meantime, Mr. Soares said, for instance, that Europe ts not 
being sufficiently explained. It also can be noted that 
yesterday's vole was not a very enthusiastic one. 


[Delors] I believe that there are three explanations. The 
first is that today, in a world that is becoming smaller 
and smaller, where solidarities are becoming stronger. 
decisions appear remote. One blames technocracy. but 
why not also blame large financiers and speculators who 
play with currencies and thus affect the fate of our 
purchasing power? We forget that the major nsks for 
employment come not only from Japan, but also from 
the ASEAN tigers. In short, technocracy is an casy 
scapegoat. Second, there is a shortage of explanations 
and the European Commission should take its share of 
it. But when ministers or heads of government come 
back to their country after having made a decision, what 
do they say? | won against the other. Is this how to see 
the European ideal and the family spirit progress? Or 
they say: Brussels is to blame. But, who decided? The 
Council of Ministers did, not the commission. At last, 
there 1s, it 1s true, a shortage of democratic control. But 
the weakening of democratic practices is a lesson for 
each country and for the Community as well. At the 
Community level the Treaty makes provision for that. 
We still have to consider that in our behavior, but let us 
not forget that what happened in France yesterday is 
food for thought for the practice of democracy in France 
itself. [passage omitted] 


[Correspondent] You soon will be visiting the United 
States. Was this tnp planned irrespective of the result of 
the french vote? 


[Delors] Yes, the British Presidency asked me to join the 
foreign ministers, who also are the common affairs [as 
heard) ministers—the most important council in the 
community—they are all in New York for the annual 
UN session so I am going there to reflect with them on 
the consequences of the French referendum. 


[Correspondent] How do you think the Amencans will 
jook at you this morning” 


[Delors] | always believed that the Americans liked 
Europe when it was a free-trade zone that was very open 
to the outside world. | remind you that we are the largest 
trading power in the world, so we attract envy. But they 
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were quite happy with such a Europe because when thay 
had a dispute with us they could play one against the 
other. But political union will prevent them from playing 
this game in the future. 


[Correspondent] Yes. but you are the Frenchman and 
today England, well England appeared as one of the sick 
countnes of Europe, a country facing difficulties, so how 
are you going to be welcomed? | am asking this question 
of Jacques Delors in his capacity as a Frenchman. 


[Delors] In Britain? 


[Correspondent] No, how will the Americans welcome 
you considering the fact that their special ally. England. 
faces a much more difficult situation than we do” 


{Delors} I beleve that Britain 1s their special ally when ut 
suits them, but it also can be Germany. it can be Spain or 
Portugal. according to the issue. No. this idea that 
Britain will remain, as things were SO years ago. at the 
center of a privileged circle including the United States. 
the Commonwealth, and Europe is a wrong idea. unfor- 
tunately for Great Britain. The fate of Great Britain is 
linked to our continent. 


EC Officials Said ‘Relieved" 
AU2109134492 Cologne Deutschlandtunk Network 
in German 1100 GMT 21 Sep 92 


[Report by Volker Dirke from Brussels] 


[Text] Although the atmosphere here in Brussels after the 
French referendum is not one of disappointment. last 
night [20 September] was not the time for opening 
bottles of champagne, either. Officials here are reheved. 
bul nobody seems to seeing any reason to rejoice. 


In a comprehensive analysis last mght. EC Commission 
President Jacques Delors said that something had to be 
done to make the system more transparent and more 
accessible to the peopic. In doing so. he wanted to ward 
off criticism of the bureaucratic apparatus in Brussels. 
The statements about the French Maastncht referendum 
made by members of the European Parhament are 
pointing in the same direction. The chairman of the 
Social-Democratic group. Jean-Pierre (Cod). stated that 
Europe must pay more attention to the individual citi- 
zens and to national concerns. that Europe must become 
more democratic and easier to understand. and. with the 
instruments of the Maastricht treaty. that Europe must 
prove to be more able to initiate a coordinated policy for 
economic growth and the reduction of unemployment 


His German colleague Gerhard Schmidt. also of the 
Social-Democratic group. called for an intensive debate 
on the Maastricht treaty also in Germany. and for 
making use of the opportunities offered by the treaty 


Manfred (Forer) of the Liberal group. spoke out im favor of 
adopting a European constitution. which should be ratified 
only after a referendum in or the support by all European 
countnes so that the situation becomes clearer 








FBIS-WEU-92-184 
22 September 1992 


Egon Klepsch, a deputy for the European People’s Party. 
EPP, who 1s also president of the European Parliament. 
gave a news conference today in which he drew two 
conclusions from the French referendum: 


[Begin Kiepsch recording] This decision made some- 
thing clear that we already knew after the Denmark vote. 
The EC has two deficits, one being the so-called democ- 
racy deficit. It 1s obvious that Maastricht was supported 
by the European Parliameni because it constitutes a 
major step ahead for the European Parliament as far as 
overcoming the democracy deficit is concerned. The 
second deficit 1s one that refers to information. Due to 
lach ing transparency in the European decisionmaking 
process, the people are no longer able to closely follow all 
decisions. Personally, | think that we should dedicate 
next year to informing the people better about the EC. 
about its structures, and its tasks. [end recording] 


This task should not only be tackled next year but should 
Start immediately. That is why a special EC summit of 
heads of state and government will be held to reflect 
about recent decisions and about the wide rejection of 
the treaty and to draw the necessary conclusions. After 
all, the treaty still has to be ratified by Britain, which 1s 
regarded as a stumbling block. since anti-European feel- 
ings have intensified in Great Britain. So, the summit 
may want to reinterpret the treaty, while in Brussels 
nobody 1s speaking of renegotiations. 


Portugal's Pinheiro: Some *Alienated’ 
2109151892 Lisbon RDP Antena | Radio Network 
in Portuguese 1200 GMT 21 Sep 92 


{Excerpts} The EC foreign ministers are meeting today 
[21 September] in New York rather than in Europe to 
study the evolution of European integration following 
the result of yesterday's French referendum. This 1s a 
first collective exchange of views on the result. A new 
praxis and a new language will be studied and their cyes 
will be on the emergency summit. More details from 
New York with Lurs Orsoa: 


[Orsoa] [passage omitted] The aim of the meeting will be 
to perfect EC policy and political practice. It will be 
necessary to do everything for people to understand 
Maastncht 


[Begin Portuguese Foreign Minister Joao de Deus Pin- 
heiro recording} The debate that has been taking place in 
several European countnes—in most if not im all of 
them—demonstrates that people are somehow alienated 
from the reality of Maasincht. They hardly know 1 at all. 
The arguments used for a No sometimes are completely 
surrealisi—they have nothing to do with Maastnchi— 
and therefore it 15 imperative for the Community to not 
only be a democratic and transparent community for 
experts and those who are interested, but also for the 
average citizen. That means that EC political practice. 
the future relationship between this Brussels community 
and the national parliaments. and subsequently with 
people. has to be different. [end recording) 
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{Orsoa}] That was Portuguese Foreign Minister Joao de 
Deus Pinheiro. 


LD2109192892 Paris France-2 Television Network 
in Frenck 1800 GMT 21 Sep 92 


[Text] Having only just arnved im New York, Jacques 
Delors ruled out any reformulation of the Maastricht 
Treaty. For the president of the European Commission, 
he said, this would be opening a Pandora's box 


France Opposes Renegotiation 


LD2109230692 Paris France-inter Radio Network 
in French 2030 GMT 21 Sep 92 


[Text] There will be no renegotiation of the Maastricht 
treaty: Roland Dumas stated this a few minutes ago at 
the end of the summit of the 12 Ministers of Foreign 
Affairs of the EEC in Washington. Roland Dumas spoke 
to (Philippe Reltuen): 


[Begin Dumas recording] | expressed the wish that 
nothing be said or done that would allow 11 to be thought 
that a renegotiation of the Maastricht treaty might be 
envisaged. On this point, | observed that the majority of 
the delegations that were present—the heads of the 
delegations—considered that this was how i should be. 
The ratification procedures should be conimuecd im 
accordance with the terms and time-scales that were 
scheduled at our meetings in Oslo and Lisbon. The 
session of the European Council wished for by certain 
people could take place: It will require proper prepara- 
tion but if must not open the door to ambiguities. If 
explanations are necessary. they will have to be given. 
and | think this is mght. But for all that. one must not 
allow it to be thought that this should open up a process 
of questioning the treaty, the ratification of which now 
has to be continued under the cxrsting terms im the 
countnes that have not yet proceeded with this for- 
mality. [end recording} 


Portugal Opposes Renegotiation 
2109234992 Lishon RDP Comercial Radio Network 
in Portuguese 2100 GMT 21 Sep 92 


[Text] Speaking in New York thes afternoon [2! Sep- 
tember]. the [Portuguese] foreign minister said that the 
EMS [European Monctary System] had to be reviewed 
because ti did not work last week. However, Joao de 
Deus Pinheiro made a point of reiterating that there will 
be no renegotiation of the Maastricht treaty The min- 
ister, who is attending the EC foreign ministers’ meeting 
at the United Nations. sand that a renegotiation is 
completely out of the question. Portugal was the first 
country to address the meeting. and Pinheiro advocated 
the need to reaffirm the essentials of the treaty. which 1s 
not im question im the European debate. Whai is 
undoubtedly necessary 1s that the | 2 prepare themselves 
to Carry oul a senous and deep revision of EC practices. 
tools, and political models. he sand 
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Speaking about the Council of Europe mecting on 16 
October, Joao de Deus Pinheiro said ut should be pre- 
pared with clarity since Maastricht 1s an interesting 
Starting point for the elimination of some of the criticism 
vowed by the no supporters. 


EC Issues Statement 
AU 2209110792 Paris AFP in English 0741 GMT 
2) Sep 92 


[Text] Unned Nations, Sept 22 (AFP)}—Here 1s the full 
text of a statement by the 12 EC. foreign ministers on 
France's approval of the Maastricht treaty. issued 
Wednesday [as received] after a three-hour mecting here 
on the sidelines of the U.N. General Assembly 


“The Council warmly welcomed the positive result of the 
French referendum on the Treaty on European mon 
signed in Maastricht on 7 February 


“The Council noted with satisfaction thal certain 
member statics have already ratified the draft Treaty. and 
that ratification procedures were well advanced in mosi 
other member states. They attached high pronty to the 
speedy and successful conclusion of the process, without 
reopening the present text, on the toming foreseen im 
Artucle R of the Treaty 


“The Council also welcomed the statement issued on the 
20 September meeting by cconomac and finance minis- 
ters in Washington, im which they cxupressed the view 
that the French referendum result will case tension in the 
foreign exchange markets and revicrated thei commit- 
ment to the European Monctary System as a key factor 
for economic stability and prosperity in Europe 


“The Council welcomed at the same time the broad 
debate which has taken place im all the Member States 
over recent months with regard to the future develop- 
ment of the European construction. They pledged their 
determination to ensure that the concerns which had 
been brought to the forefront m this public discussion 
will find specific responses in the future development of 
Europe internally and externally 


“The Council welcomed the Pressdency’s decision to 
convene an carly. special European Council to consider 
these issucs 


“The Council also welcomed the determination of the 
Presidency to press ahead quick!) with urgent business. 
including the completion of the Single Market by the end 
of 1992 and the negotiations on the Community's 
finances. in accordance with the tumetables and pror- 
tees set by the European Council im Lisbon.” 


French ‘Yes’ Said To Fortify EC in Trade Talks 
40 210916279) Paris AFP in English 1549 GMT 
21 Sep 92 


[Text] Brussels. Sept 2) (AFP)—French ratification of 
the Maastricht treaty on Sunday [20 September) will 
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strengthen the European Community im world trade 
talks with the United States. French Agriculture Minister 
Lours Mermaz predicted here Monday [2! September] 


He sand the French vote to accept poluncal and coonoma 
umion gave the E.C. added force and cohesson im nego- 
tiaons with Washington in the Uruguay Round of the 
General Agreement on Tariffs and Trade (GATT) 


The French minister's comments appeared to dampen 
expectations that France would be more ready to make 
concessions icading to a final GATT settlement im the 
event of a French “yes” majorty for Maastricht 


The referendum produced a narrow $1! percent “yes” 
vote, and Mermaz said st had spotlighted the need to act 
on the anauieties of farmers. who voted massively against 
the Maastricht treaty 


The talks have been stalled for nearly two years. mainly over 
the EC's high subsadies to farmers. whoch the United States 
and other countnes mamta are giving the EC an unfair 
competitive edge on world cupor markets 


“Now we will be able to negotiate from a firmer and 
more balanced position in relateon to the U nrted Mates” 
Mermaz told journalists during a meeting of EC min- 
ters of agriculture 


But he warned that no quick end to the GATT negotie- 
ons was in sight because the United Sates was unliels 
to make any conceswons before the |S. presedental 
ciection in November 


“If the Americans do not move. and they are m no 
position now to be ficaibic, I don't see how we can get 
anywhere near a result.” Mermaz sand 


GATT Director General Arthur Dunke! has sand be 
would try for a new round of talks as soon as the French 
referesdum ~vas out of the way 


Leon Brittan. vice pressdent of the EC's executive 
European Commission. sand he hoped the French refer. 
endum would make the Europeans more conciliatory 


“I very much hope the leaders of Europe «ill undersiand 
that, for the world and European cconomy. the urgent 
conclusion of the Uruguay Round 1s highly desratic ” 
he said 


EC. officials mamtaim that broad agreement 1s necessary by 
mid-October if the Uruguay Round « to be compicted 
before capiration at the end of March of the | S Govern 
ment's “fast- track” negotiateng authority from ( ongress 


If that deadline 1s missed. the chances of salvaging the 
most ambitious attempt vet to cut harners to free trade 
are considered shight 


The E.C. agreed this year on sagnificant cuts om its farm 
subsidies Both wdes havc modified ther demands bul 
they are stell arguing over French resstance to deeper 
cuts in communtt ciport subdics 





Spain's Narcis Serra Welcomes Call for EC Sammit 
LD2109222592 Madrid TVE Internacional Television 
in Spanish 1900 GMT 21 Sep 92 

[Excerpts] In our country. the government and most of 
the polsutacal and socsal forces have greeted France's yes 
to the Maasirncht treaty woth satssfaction According to 
Prme Munster Felipe Gonzalez. « serves to set asde 
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Currency Situation Seen as Crecias & | ©. 


VIBRO™SS Antwerp DE FINANCTERL 
ERONOMISCHE TLD om Dutt I” Sep 82 » - 


[Article mgned JvW “Severe Setback”) 
[Test] Efforts made by the European central banks 


Sunday [13 September! to restore calm to the foreign 
exchange markets have faried completely The dev alua- 
ton of the Itahar bra and the lowermng of mmterest rates in 
countnes eth strong currencees have merely poured fat 
omto the fire What staned out as a vague question mart 
hanging over the outcome of the French referendum 
Sunday [20 September! has turned imto a complete 
collapse of all firm pornts of reference 

Leke a flash m the pan remenccent of the 
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Belgium 


Business “ianagers Back Maastricht Treaty 
92BRO"S? Antwerp DE FINANCIEEL- 
ECONOMISCHE TLD in Dutch 17 Sep 92 pi 


[Arucle agned GYL: “Business Managers Back Maas- 
trecht, Bot Ave Unfamiliar With the Treaty”) 


Thas 5 ti <i “wkabdle concluson of an opmmon poll of 
Flemish acai “Aue based business managers con- 
ducted over '< lay few days by Ruebikon Market 
Research and <acmmusmoned by DE FINANCIEEL- 


treaty, which us scheduled to take place this 
Sunday, DE FINANCIEEL-ECONOMISCHE TUD 
decided to sound out Flemish and Brussels-based bus- 
ness managers for their opimion of the treaty The survey 
was held between | 4 and 16 September and comprised a 
telephone poll of approxmmaicly 400 business managers 
The margin of error of the poll 1s $ percent. which means 


BENELUX 
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Half of the respondents said that they were “rather 
superficially” famliar with the treaty, and even 33 
percent sand they were “very superficially” familar with 
it. Only | percent (mm other words. four business man- 
agers) claumed to have a “highly detaiied™ knowledge of 
the treaty 


In Praise of Maastricht 


As many as 75 percent of all the respondents stated that 
they would vote in favor of the treaty if a referendum on 


Just 66 percent of those who claimed to be only “very 
superficiaily™ familar with the treaty were in favor of ut. 
but 29 percent said that they would not vote. A mere $ 
percent of thes category of respondent was against Maas- 
wncht. In the group claiming to have a “rather superfi- 
cial” knowledge of the treaty. the number of those im 
favor mses to 81 percent, with 16 percent being against 
Maastricht. Managers of larger enterprises and, conspic- 
. those based im Brussels and the province of 
Limburg are positively inclined towards the treaty 


Approau:mately half of the polled business managers did 
not cxapect that Maastricht would ultemately bring any 
changes for their company. The smaller companies im 


: 
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Daily Critical of Maastricht, French Vote 


PM2109152992 London THE DAILY TELEGRAPH 
in English 21 Sep 92 p 18 


[Eduonal: “Confused Signals” | 


[Text] The result of the French referendum is almost 
certainly the worst possible for France, for Britain and 
for the European Community. In recent days. we have 
expressed the view that it 1s no longer desirable or 
realistic to seck to induce the Brush people to accede to 
the Maastricht treaty. Privately, the Britrsh Government 
1s well aware of the huge difficulties 1 would face in 
secking to push Maastncht through the House of Com- 
mons. A French “no™ would, at a stroke, have made ut 
possible decently to bury Maastricht. But the result as 11 
stands opens the way for a difficult, indeed tormented, 
autumn and winter im the Community. It 1s likely that 
Mr. Major, in the midst of Britain's presidency and im his 
present frame of mund, will feel compelied to treat this 
vote as evidence that Maastricht still lives, albeit on the 
fraslest of life-support systems. and thus to persist with a 
diplomatic policy which maintains lip service for the 
treaty, and involves him in very penious political waters 
at home 


When the dust has settled after the Freach referendum. 
the Danish government deicgation 1s likely to come to 
London for discussions about the next step forward for 
Denmark—if the policy can be dignified as such. A 
Danish White Paper in October, leading to firm pro- 
posals before the Edinburgh summit in December, and a 
spring referendum are in prospect. The British Govern- 
ment, im its turn, 1s thinking in terms of a paving debate 
mn the House of Commons carly in the winter—in effect. 
a renewed Second Reading—to be followed by a Third 
Reading in the New Year. 


If this programme is followed, by the Danish govern- 
ment or the British, the prospects for a major political 
crisis are very real, esther im this country alone, or 
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throughout the European Community. It would be agree- 
abic to hope that Chancellor Kohl and President Mitter- 
rand would draw profound cautionary conclusions from 
yesterday's vote, and step back from any carly move to 
force a showdown. But Herr Kohl has already shown the 
depth, almost the fanaticism, of his commitment to 
federalism. Even this narrow French vote ts unlikely to 
indace him to shelve his obsession with a united Europe. 
Dearly as Mr. Major and hus colleagues may have hoped 
that our European partners would spare them the need to 
face up to this, they are unlikely to do so. Before many 
weeks have passed. the Prime Minister will almost 
certainly find himself obliged to reach his own conclu- 
sions about selling the Maastncht Treaty to the British 
people. If be can snatch any encouragement at all from 
the French vote, 1 1s that a settlement in the Gatt talks 
now becomes conceivable. 


Nine months ago, we cxpressed a reluctant assent to the 
Maastricht negotiation, much as we wished that its 
provisions had acver been upon the table. Today, the 
European perspective has changed beyond recognition. 
Maastricht 1s not the be all and end all, as George 
Walden points out on this page The French undoubtedly 
are im favour of increased poluical and economic co- 
operation of some sort «hin Europe. But with France, 
allegedly the most European country in Europe, splitting 
down the middie on Maastricit, 1 1s pla that most 
thoughtful peopic, on the Continent as im this country, 
are profoundly hostile to the federal vision of M. Delors. 
If this still possessed some tenuous credibility in London 
last Tuesday [15 September], 1 no longer did so by 
Wednesday. Britain cannc! henceforwerd censibly be 
party to a treaty whose objective is a single European 
currency. Today, we feel the utmost sympathy for Mr. 
Major, whose thankless task it 1s to grapple with the after 
math of this almost stalemated French vote. But we are 
in PO doebt that he must proceed in the knowledge that 
Maastricht should not be recognised by the House of 
Communs. li our European partners have the best inter- 
ests of the Community at heart. they will perceive that it 
i$ time to send for the vet. and put Maastricht out of its 
misery 
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Kohl, Mitterrand To Discuss Maastricht 
LD2109161292 Hamburg DPA in German 1456 GMT 
21 Sep 92 


[Excerpts] Bonn (DPA)}—Following the close outcome of 
the French referendum on Europe, Federal Chancellor 
Helmut Kohl is now aiming for “supplements” to the 
Maastricht Treaty. As DPA learned from government 
sources in Bonn today, the future division of responsibilities 
between Brussels and the individual EC countnes 1s to be 
laid down in the form of a supplementary declaration to the 
treaty in order to remove people's fear of an overpowerful 
European bureaucracy. [passage omitted] 


Tkis procedure is being compared in Bonn with the 
“Letter on German Unity™ within the framework of the 
treaties with the East at the beginning of the 1970's. Kohl 
intends to discuss the supplements to Maastncht with 
French State President Francois Mitterrand in Paris 
tomorrow. According to DPA’s information, he intends 
to cancel his 10-day trip to Asia, scheduled for mid- 
October, in order to be able to prepare for the EC special 
summit. [passage omitted] 


Future of EC After French Referendum Viewed 


AU2209111592 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Sep 92 p 4 


[Winfried Muenster article: “Bonn and Paris Could Now 
Do Business as Usual”™)} 


[Text] Brussels, 21 September—The Maastricht treaty 
has ben neither destroyed nor saved by the referendum 
in France. The French undecided yes—so to speak— 
nourishes doubts about the idea that the Danes who said 
no could be persuaded to go “on board” belatedly, and 
Great Britain's “defeat” in the struggle against the 
German mark leaves the question open of whether the 
British House of Commons will finally also agree. 


The value of the aarrow victory of the Maastricht 
proponents in France therefore is not the fact that the 
treaty is alive. Even if it were to survive, we must assume 
that no politician will in the future quote it with enthu- 
siasm. Rather the French yes is significant because it 
ensures German-French cooperation within the EC and 
thus guarantees that Bonn and Paris keep the initiative. 


The two could gather a number of other hard currency 
countries around themselves and could push a sort of 
European monetary union. They could develop a 
common foreign and security policy and could invite all 
partners to join over an undefined period of time. If they 
wished, they also could try energetically to abolish the 
EC's current democratic deficit. It is, however, unlikely 
that they will make such an effort. 


The French vote is a starting shot for an EC of “two 
speeds,” at least in the furthes economic intertwinement 
of its member states. France, Germany, the Benelux 
states, Ireland, Austria, Sweden, Finland, and hopefully 
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Switzerland and Denmark could create a mechanism 
that would grow togethe: more and more closely and 
would exercise an enormous magnetic power on the rest 
of Europe. The remaining EC members and the other 
candidate members would rotate around 1 like planets. 


The day following the referendum, no one demonstrated 
much optimism in Brussels—on the contrary. In the EC 
Commussion, many clever ideas have been developed 
about what should be done after a yes in France. How- 
ever, the massive resistance to Maastricht that kas man- 
ifested itself on the other side of the Rhine River is 
having a braking effect on those ideas. First, the EC 
summit would have to give the European Parliament 
genuine co-determination nghts now, if the EC members 
want to prevent the next European parliamentary elec- 
tions in 1994 from becoming a flop owing to a lack of 
voters, and if they want to prevert an increasing number 
of politicians from distancing themselves from integra- 
tion. But France will now be less prepared than hereto- 
fore to enlarge the European Parliament's nghts. Second, 
a decision-making mechanism for common foreign and 
security policy would have to be created to make the club 
of twelve appear less helpiess—in particular to the 
German citizens—as it did in the Balkan war. We still 
have a long way to go to that goal. Third, the EC 
governments have committed themselves to say in what 
way they intend to make the EC decision-making pro- 
cesses more responsive to the citizenry—in other words, 
how they intend to practice subsidiarity. 


A dispute 1s immunent on these issues. because despite its 
intellectual capacity the Brussels Commission will 
hardly be helpful in this respect. It would be overtaxed if 
it had to judge whether the Free State of Bavaria would 
be able to solve some problem or another better than the 
Community—-meaning the Commission. Fourth, we 
must anticipate that France will try, in a tougher way 
than it has done in the past, to enforce protectionism 
within the EC. President Francois Mitterrand has prom- 
ised his citizens the “protection of Europe against eco- 
nomic aggression by the United States and Japan.” The 
British have not yet abandoned EC membership. They 
will put up opposition and will perhaps urge Germany to 
oppose its closest ally. 


The Brussels Commission members do not at all con- 
sider a Europe of two speeds a fortunate way out of the 
crisis because this could also split its institutions. They 
will possibly try to prevent the French and the Germans 
from running too fast. 


More ‘Obstacles’ Expected 
AU2209112792 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 22 Sep 92 p 3 
“Maastricht Facing 


[Commentary by Ench Hauser: 
More Obstacies”’] 


[Text] The Maastricht EC Union treaty only very nar- 
rowly took the hurdle of the referendum and 11 1s still far 
from passing all political obstacles. Prime Minister John 
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Major, the acting president of the “European Council,” 
has scheduled a special summut meeting of the 12 heads 
of government and the president of the Brussels EC 
Commission, Jacques Delors, for early October. After 
the narrow oui in France, a short sigh of relief could be 
heard in many capitals. Sources have stated that now it 15 
necessary to clear the comtroversies that have accumu- 
lated, to save the treaty, to put the community back on 
its feet again, and then to enlarge it. 


However, the French “yes” to Maastricht had such a 
slim majority that it enormously encouraged the treaty 
opponents in the House of Commons in London. The 
Danish Government does not see its position weakened, 
either, but it has to make proposals of how the “nej” of 
its people of 2 June can be overcome. «part from these 
problematic cases, in all other EC states the treaty has 
either already been ratified or—at least that has been the 
impression in Bonn so far—was sure to be ratified safely. 
How strongly the German opposition will demand 
improvements and the removal of the clause that pro- 
vides for automatic transition to monetary union, 
remains to be seen. 


Since the Danish no, the machines were stopped in 
Brussels and between the 12 governments because one 
was waiting anxiously for the French decision and did 
not want to endanger it through anything. One will now 
try to make up for lost time. This refers particularly for 
the conclusion of the EC single market by | January. If 
widespread recession and its consequences on the labor 
markets are to be overcome, trust in the international 
economy and the targets of the Twelve must be restored. 


Yet there are signs for a new halt of the mechanism of 
integration. Most reluctantly, John Mayor is sticking to 
what he said in December, namely that the Maastricht 
treaty is “good for Europe and good for Britain.” How- 
ever, the prime munister sees severe dangers to the 
ratification of the treaty in the House of Commons, 
which is why he postponed the debate on the vote until 
next year. The main reason for it is seen in the recent 
monetary controversy between London and the Frank- 
furt Bundesbank. 


The special meeting of the twelve heads of government is 
bound to start with a row. To end ill feelings in his own 
country, Major now wants ¢» enforce a “reform” of the 
European exchange rate mechanism. In plain English it 
means that Frankfurt’s high-interest policy should be 
stopped. Major will also press for curbing the over- 
eagerness of the EC institutions such as the EC Commis- 
sion, the Council of Ministers, and the European Parlia- 
ment by a clear word of the “European Council.” 


The main issue is how the Twelve will now clarify the 
further agenda. London and Bonn would like to initiate 
enlargement talks with Austria, Switzerland, Sweden, and 
Finland as soon as possible—also because it would place the 
EC in a more favorable light from the point of view of 
domestic policy. The British expect that the new members 
will soften up the EC. However, before negotiations begin, 
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the four poorest EC partner states want to be sure that they 
can expect stronger financial solidarity through the planned 
EC “Cohesion Fund.” which, in turn, depends on the 
coming into effect of the Maastricht treaty. 


Thus, after the wry French “oui”, the community of the 
Twelve is now even more bogged down with mutual 
was so unnecessarily sponsored by President Mitterrand, 
was the exact opposite of the field goal kick the aged 
waverer in the Elysee Palace had expected. 


The remaining Europe, those European Free Trade Asso- 
ciation countries that are seeking EC membership, and 
the former communist neighboring countries are 
recording the discord with mounting disappointment. 
Great challenges await the European Community in 
Eastern Europe. Tackling them with united forces would 
also offer chances to fight recession and unemployment, 
of which only Germany has been more or less spared as 
a result of reunification. 


Besides it would be worthwhile to think about the real 
dimension of Europe before the special London summit 
in all EC capitals. Particularly in the French referendum 
campaign there was one astonishing outcome, namely 
that many opponents to the Maastricht treaty empha- 
sized that they are “in favor of Europe” but that it must 
include the East. Of course, the national economies of 
Poland, Hungary, or the dissolved CSFR are not yet ripe 
for unrestrained participation in the capitalist competi- 
tion. Nevertheless, the responsibility the Twelve must 
bear goes beyond the small Europe of today. 


Kazakh President Arrives for 3-Day Visit 


Meets President Weizsaecker 
LD2109105192 Hamburg DPA in German 1023 GMT 
21 Sep 92 


[Text] Bonn (DPA)}—Kazakh President Nursultan Naz- 
arbayev met Federal President Richard von Weizsaecker 
in Bonn today [21 September] at the beginning of his 
three-day visit to Germany. The guest's schedule in 
Bonn until the evening of 22 September includes talks 
with Federal Chancellor Helmut Kohl, Economic Min- 
ister Juergen Moellemann, and representatives of the 
parties and German industry. 


The centerpiece of the visit is the signing on 22 Sep- 
tember of an investment protection agreement for 
German investors in the former constituent state of the 
Soviet Union. Another topic is the treatment of ethnic 
Germans in Kazakhstan. Half of all Russian Germans 
live in Kazakhstan. After a diversion to Stuttgart, Naz- 
arbayev will travel on to Paris on 23 September. 
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Calls For German Investment 


LD2109142392 Hamburg DPA in German 1231 GMT 
21 Sep 92 


[Excerpt] Bonn (DPA)}—The central Asian state of Kaza- 
khstan wants to do all it can to create conditions to 
enable the | million Germans living in the country to 
remain. This promise was made by Nursultan Naz- 
arbayev, president of the former Soviet republic, at the 
start of his three-day visit to Bonn. 


During talks with President Richard von Weizsaecker, Naz- 
arbayev underlined his great interest in close cooperation 
between the two countnes. Under this cooperation, the 
Germans in Kazakhstan should be integrated in such a way 
to ensure that they feel at home there and can play 2 part in 
the country’s development. Nazarbayev said that he also 
ho; +s for investment from German industry, in addition to 
government assistance. [passage omitted] 

In his talks with Economics Minister Moellemann, Naz- 
arbayev came out in favor of examining every opportu- 
nity in the cultural sphere in order to reduce pressure for 
ethnic Germans to emigrate. He suggested that German 
television programs could be broadcast via satellite to 
Kazakhstan. In addition, schools could be established in 
Kazakhstan where German could be taught in addition 
to Kazakh and Russian. 

According to the Economic Affairs Ministry, they also 
discussed the possibility of giving Kazakhstan unused 
industrial plants from the former GDR. Moellemann 
pointed out that this is being reviewed by the Treuhand 
with regard to all CIS members. 


Decision on European Fighter Plane Slated for 1995 


LD2209105492 Hamburg DPA in German 0849 GMT 
22 Sep 92 


[Excerpts] Bonn (DPA)}—A new type of European fighter 
aircraft is to be decided on in 1995. This was announced 
by Defense Minister Volker Ruehe (Christian Demo- 
crati Union) to journalists in Bonn on Monday night 
[21 September]. Following the end of the controversial 
Eurofighter project, due to its high costs, he was in 
agreement with his Italian and Spanish project partners 
that the new, cheap version should go into production in 
2002 at the earliest. However, regarding London, the 
fourth partner in the former Eurofighter program, “addi- 
tional hard™ negotiations on the new line have to be 
pursued. Great Britain's support still has to be won for 
the new start. German industry has already signaled its 
agreement for the cheaper plane. [passage omitted] 


According to the defense minister, of the 20 billion 
German marks [DM] which all four countries have 
provided, 10 billion have already been spent. The new 
fighter aircraft must not cost more then DM90 million. 
The chiefs of staff of the Bundeswehr and the Italian. 
Spanish, and British air forces have been commissioned 
to define the military requirements of the future aircraft. 
After that the political decision would be made. Ruche 


Bundesbank Demands Thrift of Public Sector 


AU 1809100392 Duesseldorf HANDELSBLATT 
in German 17 Sep 92 p 3 


[Report by “df: “Tax Increases and New Types of 
Bonds Cannot Be Substitute For Thrift] 


[Text] Duesseldorf, 16 September—The Bundesbank 
writes in its September 1992 monthly report that in view 
of the existing high expenditures. strict restraint must be 
exercised regarding additional public spending that 1s 
not financed through cutbacks elsewhere. “The opening 
up of new sources of income cannot be a substitute for 
continuous efforts at thrift. This applies also to ‘new’ 
borrowing instruments that give mse tc additional con- 
cerns in terms of monetary, the capitai markets, and 
economic policy.” 


According to the Bundesbank, the deficit of regional 
and/or local authorities will amount to DM[German 
mark]! 10 bilhon in the current year and will thus remain 
under last year's deficit of DM123 billion. The decisive 
reason for this is a considerable increase in revenues. 
According to recent official estimates, tax revenues will 
increase about 10 percent. 


No reduction in deficits can be expected on the spending 
side this year, even though thrift measures have been 
taken in some areas. Rather the total expenditures of 
regional and/or local authorities in 1992 will increase 
roughly 8.5 percent, more than the gross national 
product in nominal terms. 


Unlike the regional and/or local authorities, the social 
insurance groups will have much less favorable results in 
1992 than they had last year, so that the deficit of the 
public sectors, which was DM110 billion in 1991, will 
increase to between DM! 20 billion and DM1 30 billion. 


According to the Bundesbank, this development is 
largely cttributable to the high demands—uincluding in 
the social insurance sector—resulting from integration of 
the new laender. 


Public Transfer Payments to the New Federal Laender 
[subhead] 


The Bundesbank considers it, however, very difficult to 
give precise figures for public financial aid for eastern 
Germany because it is objectively impossible to clearly 
define such financial aid. For instance, interest pay- 
ments in connection with the financing of expenditures 
for the east and the taking over of old debts form pari of 
the costs of unification, but the new laender do not profit 
from them in the form of effective payments. 
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There are also problems in connection with subsidized 
loans. It ss true that granting credits at low interest rates 
for economic reconstruction in the new federal laender 
involves a corresponding flow of funds from west to cast, 
and some of these loans also appear as budgetary expen- 
ditures, as 15 the case with the ERP Recovery 
Program] funds. But only interest subsidies are transfers 
in the sense of free payments. 


The Bundesbank calculates that in a more narrow defi- 
nition that includes only effective and free payments and 
public net transfers—which means payments less tax 
revenues and administrative receipts of the Federal 
Government in the new laecnder—will amount to 
DM1 30 billion in 1992, compared with DM110 billion 


last year. 


In earlier Bundesbank reports, a broader definition was 
and tax allowances. In such a broader definition, pay- 
ments for eastern Germany can be estimated at DM180 
billion in 1992, compared with DM140 billion in 1991. 


The federal budget will amount to DM41.5 billion in 
1992 and, on the basis of the supplementary budget, will 
be roughly DM12 billion under last year's result. If the 
Bundesbank’s profits are taken into account, the 
decrease will even be DM18 billion. The old federal 
iaender, not including Berlin, will probably also have a 
better result in 1992 than in 1991 when they had a deficit 
of DM 16 billion. 


Higher deficits than last year are to be expected in the 
east German laender and Berlin. The deficits in the 
budgets of the mew laender are estimated at DM16.5 
billion in 1992, compared with DM11 billion in 1991. 


The deficits of the west German local authorities are 
estimated to be as high as in 1991—DM6 billion. Local 
authorities in the cast will also have a major deficit this 
year, whereas they even had a small surplus in 1991, 
which was attributable to the fact that local investments 
had just been started. 


The regional and/or local authorities will borrow money 
totalling DMI10 billion in 1992, compared with 
DM103.5 billion last year. Net borrowing for the railway 
system, the postal services, and the Trust Agency will 
amount to DM55 billion in 1992, compared with net 
borrowing totalling DM38 billion in 1991. 

Regarding old-age pensions in castern Germany, the 
financial burdens resulting from the application of the 
west German pension law to the cast as of 1992, have not 
had any major effects. Because of data processing prob- 
lems, the new notices of pensions granted are not yet 
completed, and many pensioners have not made use of 
the opportunity to apply for advance payments. 


Social security pension insurance in western Germany 
will achieve a surplus of roughly DM7 billion in 1992. In 
any case, social security pension insurance in all of the 
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Federal Republic will achieve a much less favorable 
result in 1992 than u did m 1991. when there was a 
surplus of DM11.5 billion. 


Growing Deficit Also of the Federal Employment Office 
[subhead] 


According to the Bundesbank estimate, im 1992 the 
Federal Employment Office will not be able to reduce its 
deficit to the DMS billion envisaged in its draft budget. 
a reserve fund to this amount was created late in 199! 
from federal budget resources. 


Social imsurance receipts will reach the estimated 
amount, but temporary allowances that have been 
extended again and measures of vocational promotion 
will cause additional costs that can probably only be 
financed from cutbacks elsewhere. Unemploymeri ben- 
efits will probably also exceed estimates. 


DMI10 Bilhon Deficit in Health Insurance Scheme [sub- 
head] 


The Bundesbank expects a deficit of at least DM10 
even though the average contribution to health insurance 
will increase from 12.2 percent by the end of 1991 to 
13.5 percent by the end of 1992. 


Credit Demand ‘Not Reduced” by Interest Rates 


AU 1809104692 Duesseldorf HANDELSBLATT 
in German 17 Sep 92 p 13 


({“fk” report: “Record Interest Rates of Central Bank 
Have Not Reduced Demand for Credit™] 


[Text] Frankfurt, 16 September—in its most recent 
annual report, the Bundesbank explains why 1 considers 
the reduction of prime rates, carned out for foreign trade 
reasons, premature as far as the domestic economic 
situation 1s concerned: The demand for loans continues 
unabated, and monctary expansion continues to 
endanger stability. lt has also become clear to what 
extent banks that are now being asked to lower interest 
rates increased interest rates as a result of the discount 
rate increase in July. 


The Bundesbank itself took measures suggesting that its 
change of policy is not to be understood as an encour- 
agement to lower interest rates: It reduced the follow-up 
financing of the banks for expiring security transactions 
under purchase agreement by DM10.2 billion. About 
DM29 billion (DM37.5 were duc) were made available 
at a fixed rate of 9.2 percent for 28 days as well as an 
additional DM8§.3 billion (DM10 billion expired) at a 
rate of 9.35 percent for 62 days within the framework of 
the interest tender. Financial institutions generally 
expected reductions involving about DMS5-10 billion to 
tion to support the lira. 

The continued strong demand for credits shows how 
sma!! the impact of monctary policy pursued since 1989 
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and tghtened again in July has been. Loans granted by 
credi imstitutsons to the economy and private house- 
holds increased by DM62 dillon between May and July. 
compared with DM65.5 bilhon during the same penod 
last year. Taking seasonal adjustment imto account and 
taking the annual rate as a basis. thes represents an 
increase of nearly 10 percent compared with nearly |2 
percent im the previous three months. However. long- 
term monctary capital only increased by 7 percent— 
involving DM24.2 bilhon—between May and July com- 
pared with the same pernod last year 


As a matter of fact. the expansion of short-term loans 
“has cased somewhat” in the course of the year mm view 
of a more stable economic development. The long-term 
direct loans, however, which account for three-fourths of 
all credits, have mcreased “at a nearly undiminished 
pace.” Growth was enhanced by the continuing dyna- 
mism in the sphere of construction but also by the large 
volume of credits granted in cast Germany where the 
market rates could only be used to a lumited extent as a 
control instrument because of the numerous subsidies 
Looking to the future, the Bundesbank stated: “The 
credit promises do not make an carly downward trend in 
the area of long-term credits seem likely.” 


The fact that, despite the record rates of the Bundesbank. 
the banks were generally able to raise interest rates after 
the increase of the discount rate from 8 to 8.75 percent in 
the middie of July shows the strong demand for credits. 
in August, the rates of bill discount loans stood at over 
11 percent, which is 0.75 percentage points more than in 
June. The rate for overdrafts rose by 0.66 percentage 
points to between 12.5 and 14 percent. Only in the long- 
term credit and mortgage business did the effective 
interest rates “rise only slightly” unti) August. Since then 
they have dropped again slightly in harmony with the 
developments in the capital markets. 


In sts September report, the Bundesbank once again 
reyected any doubts about the quality of the inflation 
danger indicator M 3, for which an annual expansion 
rate of 8.5 percent was calculated up to July. Other 
moncy supply indicators also showed a major swelling: 
for the “central bank moncy supply.” for example, which 
has been observed back to 1987, an increase of 8.5 
percent has been registered. When the prime rate cut was 
announced on !4 September. President Schlesinger 
admutted that this year's M 3- target of a 3.5-5.5 percent 
expansion in the moncy supply can no longer be 
achieved: “Our objective now reaches into the next year 
and even beyond” 


According to the Bundesbank, short-term money (cash. 
demand deposits. time deposits with a legal penod of 
notice) included in the M 3. increased by DM27.7 billion 
between May and July, particularly due to transfers 
within the M 3 moncy supply, DM19.2 bilhon of nt 
concentrated on short time deposits. Accurding to esti- 
mates by the Bundesbank. investment by domestic 
enterprises and private household im the interest- 
attractive Euro-market [Euromarkt] grew even more 
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strongly than domestic demand deposits. Recently. even 
public budgets have become mmcreasingly active im that 
market: “They accounted for almost one-third of new 
deposits made by non-banks im London and Luxem- 
bourg so far this year.” 


Bundesbank: Mone, Supply “Out of Control 
2209121192 Hamburg DPA in German 1103 GMT 


{Excerpts} Frankfur’/Main (DPA/VWD)}—The cxpan- 
sion of the moncy supply continued to spin out of 
control in August in spite of the high interest rate policy 
of the German Bundesbank. The moncy supply measure 
M3. by which the central bank adjusts ms monctary 
policy, grew im August by a seasonally adjusted annual 
rate of 9 percent. In the two previous months of July and 
June, the rate of moncy expansion was 8.5 and 8.7 
percent respectively, the German Bundesbank 
announced in Frankfurt on Tuesday [22 September]. 


Thus the growth in the moncy supply in August was 
twice as high as the target set for 1992 by the Central 
Bank Council. A target corndor of 3.5 to $.5 percent has 
been set for the current year. The Bundesbank says that 
monetary growth was fucied in August by bank lending 
to companies and private individuals. [passage omuticd] 


It must be taken into account when assessing the extraor- 
dinary expansion in the moncy supply in August that this 
does not yet include the effects of the massive interven- 
tion by the Bundesbank in the currency market im 
September. Bundesbank President Helmut Schlesinger 
says that over the past few weeks the central bank has 
had to spend 60 billion German marks on support for the 
EMS [European Monetary System], above all in favor of 
sterling and the lira. To a large extent these funds do not 
remain within the apparatus of the banks. but also flow 
into the nonbank sector, which further fucis the moncy 


supply [passage omitted] 


Helmut Schmidt Views Government Policies 
AU 1809100292 Hamburg DIE ZEIT in German 
18 Sep 92 pi 


[Helmut Schmidt editorial: “The Talk Show at the Bonn 
Stage] 

[Text] During the budget debate. Helmut Koh! suc- 
ceeded in strengthening his position again to a certain 
extent within the coalition—but this will probably not 
last very long. As a matter of fact. the chancellor radiated 
self-confidence, but. contrary to the good Bundestag 
tradition, he does not want to discuss the “state of the 
nation™ in public because he still does not know any 
specific answers to the questions that would arise. 


Despite the fact that Helmut Kohl explicitly admitted 
mistakes or omissions on the part of his government on 
four or five points, he referred in an imprecise manner to 
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an unceriain future as far as their correction 1s con- 
cerned. Everybody knows that the government has failed 
to present draft bills tackling the most urgent probiems 
im the past few months. The confidence of the voters in 
the government's ability to do so has dropped to its 
lowest level since 1949. 


The 1993 draft budget discussed last week 1s of little 
significance. For one thing. 1 ignores the financial situ- 
ation of the whole of Germany. and for another. every- 
body knows that the planned and required expenditure 
of the united Germany cannot be financed. In view of 
the cacophonous statements by the coalition about com- 
pulsory bonds (by the way, 10 years ago Graf Lambsdorff 
was involved in the theoretical invention of this non- 
sense), tax policy, and the solhdarnty pact (which was 
demanded by DIE ZEIT time and again). 1 would be a 
muracie if the coalition talk show led this fall to joint bills 


that are supported by a sufficsent majority. 


The mayor goal in this respect 1s not to create additional 
receipts for the overall public household. What 1s impor- 
wnt 1s to clanfy the following questions first: 


“tst: Which tax laws, property laws. and budget laws 
have failed to bring about an economic upswing in the 
east” And why’ 


Second: The gap between the cast and west concerning 
investments and production. which continues to widen. 
must be closed. What new and simpler laws and invest- 
ment schemes are required to achieve this” 


Third: What would all these steps cost” 


Once these questions have been answered. the fourth 
arises: How much of that can we finance? The first part 
of the reply must make clear what can be saved con- 
cerning expenditure and services provided by the state. 
The restrictions that wi"! have to be legally stipulated will 
naturally hurt (for financial reasons. the nursing insur- 
ance should also be postponed until the end of the 
decade). There will be an outcry throughout the country. 


Fifth. the second part of the question can now be 
answered: What new financial sources can be tapped” 


Sixth, the rssuc of political control has to be clarified: Are 
the additional receipts from the public households dis- 
tributed in a socially just manner among the taxpayers” 
In thes respect, the term social pact assumes a special 
meaning 


In this connection, additional tax revenues are to be 
Clearly given priority over public borrowing. Varnous 
forms of borrowing in the past represent a heavy burden 
even for the next decades. The enormous increase in the 
state's indebtedness has a negative impact on the world 
economy and is one of the reasons for the current 
worldwide recession (besides the US. government bond 
policy. which 1s even more foolrsh). 


The following aspect must not be overlooked. The state's 
recourse to private savings not only influences the 
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financing of private imvesiments in a negative way (in 
the housing sphere. for cxampic). but « also icads to a 
conversion of long-term capital into consumer moncy 
This makes the Bundesbank nervous. and for this reason 
i has been trying to curb the moncy supply with the 
highest interest rates of the postwar penod—another 
reason for the recession in Europe and the world 


In the same way as the financial debate in Bonn must 
become more realistic. the discussion on the asylum 
issue must finally become more objective. So far nobods 
knows what specific steps the government coalition 
wants to take. It should finally submit its draft laws 
They must stipulate adequate procedures and cicarly 
differentiate between asylum seekers who are persecuted 
for political. religsous. and racial reasons. refugees 
fleeing from war and civil war. German resettlers. and 


immugrants. 


Arucle 16 of the Basic Law stipulates im no way thal we 
have to continue to accept up to $00,000 foreigners every 
year. lt stipulates in no way thal the acceptance proce- 
dures for asylum seckers should last for months and 
years (350.000 applications are waiting to be handled). It 
does not stipulate esther that asylum seckers are entitled 
to full social benefits. including the costly repair of their 
teeth to be paid by the social welfare offices 


We need a list of countnes in which persecution does not 
take place. We need simple housing throughout the 
country where asylum seekers can be accommodated for 
the duration of the acceptance procedure. We need clear 
regulations that can be implemented quickly for refugees 
whose application has been rejected. Our laws thai were 
drafted for a completely different time require resolute 
amendment. If this should necessitate a modification of 
the wording of Article 16 (and Article !4%). 1 should be 
carned out simultanecously—maybe by combining the 
two articles into one article of law 


At the same time. however. the disgraceful violent 
attacks on foreigners must be prevenied We fought 
against violent left-wing extremists (Baader-Meinhof 
and others) with great seriousness. determined to ensure 
the rule of law. and with profound resoluteness. Moga- 
dishu was the climax of this struggle. Today we must 
fight against the violent mght-wing extremists im the 
same way: Police and judicial organs must be enabled to 
act quickly. Tnals must be compicted fast. and the 
sentences must be executed immediately. The joint 
moral-intellectual leadership by politicians from all! par- 
ties prompted contempt for the Red Army Faction 
among the population at the time. The same thing must 
be achieved today. This also applies to the fight against 
the spreading drug-related crimes and general violent 
crimes. 


The major problems linked with recovery im the cast. 
which was being promised but which has not vet come 
about, the enormous number of lost pots on the cast. the 
unimpeded entry of foreigners. and the imcrease in vile 
xenophobia require resolute action Kurt Biedenkopf 
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preneurs and trade unions must present clear proposals 


Gorbachev might one day become truc for us: Those who 
are late will be punished by life. 


The situation at the beginning of the third year after the 
unexpected stroke of luck that brought unification 1s 


Ey ie Oe Fay ee, Sy ee ae Cae 
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means 10 monitor apariments 1s no longer taboo. the 
legal expert of the FDP in the Bundestag. Van Essen. told 
DIE WELT. At the party congress at the beginning of 
October, a majority, together with the CDU/CSU and 
the SPD. might support an ame::.iment to the Basic Law 
to allow the use of lrstening devices. In the FDP Bund- 
¢Stag group. only the experts on domestic policy Baum 
and Hirsch seem to be opposed to such a regulation. 


Organized crime 1s increasingly involved im the misuse 
of the asylum law. According to recent findings by the 
authorities dealing with foreigners. up to 80 percent of 
asylum seekers are smuggied into the country by orga- 
nized gangs. The social affairs minester from Schieswig- 
Holstein, Jansen. stated: One must give up the idea that 
asylum-seckers come as individual travelers to our 
country. The foreigners usually arrive mm groups in buses 
or passenger vehicles at the collectson points for asylum 
seekers, or sometimes they receive group tickets for the 
German railways in their home countnes from those 


who organize the smuggling 


To avoid the increasing misuse of the asylum law. the 
CDU wants to abolish the basic mght to asylum of every 
individual but to use the Geneva refugee convention as a 
basis for the asylum law. Next week talks are to begin 
with other groups im the Bundestag. CDW Secretary 
General Hintze and deputy Bundestag group chairman 
Gerster stated that a proposal should be submitted at the 
Party congress suggesting that 11 should become possibile 
to reyect persons whose application for asylum 1s appar- 
ently unfounded in a “much simplified and short proce- 
dure” and expel them immediately. Deputy SPD Chair- 
woman Dacubler-Gmelin rejected such a solution 
yesterday [15 September]. Gerster pomnted out that SPD 
experts on domestic policy have submitted similar pro- 
posals in the past. 


BDI President Proposes Subsidies for Trust Firms 


AU 1709115292 Duesseldorf HANDELSBLATT 
in German 17 Sep 92 p | 


[“uwhl” report: “Necker Proposes Subsidies Instead of 
Covering Losses of Trust Agency Enterprises™] 


[Text] Bonn, 16 September—Tyll Necker, president of 
the National Association of German Industnes (BDI). 
supports considerations to pay the enterprises of the 
Trust Agency degressive subsidies on the basis of “un- 
form rules” as a contribution to the labor costs and 
ancillary wage costs. This measure “making up for the 
disadvantages” would only be half as expensive as the 
sums that are currently required to cover the losses of the 
Trust Agency's enterprises, which amounted to about 
DM30 billion. 


In addition. this measure would improve the entrepre- 
neural motivation of the managements. Thus, they 
would no longer need the approval of the Berlin 
authority for investments. However, 1 would not be 
possible to grant the subsidies to all enterprises. This 
would apply to cases where the losses are higher than the 
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turnover. Such a “compensation 1c make up for disad- 
vantages” would make a decisive contnbution to pre- 
venting the “industmal decline™ in cast Germany from 
hitting a bottomless abyss. Ensuring stabilization would 
be an enormous accomplishment. As a matier of fact, 
“astonishing” achievements have been made in the 
sphere of loans. trade, and telecommunications. 


However, political measures are also required to reduce 
the gap between productivity and labor costs in the new 
laender. Safeguarding jobs must be the top prronty. For 
this reason. Necker 1s against adapting living conditions 
in the cast and west as quickly as possible. The yardstick 
for assessing the situation in the new laender musi not 
longer be “how far they lag behind the west.” 


Instead of “trying to copy the west. thus developing 
” people in cast Germany should 
” The fact that numerous 
enterprises pay wages below the legal collective agree- 
ment with the consent of the employees shows that the 
east Germans are sensible. The fact that the value of the 
mark 1s still 10 percent higher in cast Germany than in 
the west facilitates this policy. At the moment, the 
purchasing power in cast German approximately corre- 
sponds to that of west Germany im 1970. “We lived quite 
well at the ume,” Necker stated. 


Necker 1s optimistic concerning the talks on the soli- 
darty pact planned by the coalition. The government. 
however, “which was abruptly confronted with the 
reality after believing in a relatively intact world.”— 
which “partly triggered panic-like reactions” —~has “not 
yet a concept.” It 1s mow important to “undersisnd the 
problems of the other side and to gain a certarp cogree of 
confidence.” In view of the difficult sriuation. inc poli- 
tucians should not waste their energy on secondary issues 
like nursing insurance, energy tax. the financing of 
kindergartens, and environmental protection. 


Necker descnbed the demand by Economics Minister 
Juergen Moellemann (Free Democratic Party of Germany) 
to reduce the top income tax rate not only for business 
imcome but generally to 44 perce mt as Counterproductive. As 
is known, the BDI does not approve of the plans of the 
coalition, but Moellemann's proposal will not be realized 
because of the majority of the Social Democratic Party of 
Germany in the Bundesrat. It 1s now important to provide 
rehef for commercial enterprises because they are facing 
additional trade tax burdens. 


Commentary on New Concern About Native Germans 


AU2109195092 Hamburg DIE WELT in German 
21 Sep 92 p 2 


{Enno v. Loewenstern commentary: “The Citizens Must 
Pay for it") 


[Text] One 1s once again concerned about “the” Ger- 


mans: “The” Germans clect mght-wing extremists. they 
rechonce when foreigners are attacked. they want to rule 
Europe with their hard mark. they want to dominate the 
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Balkans. The anti-German emotions—which are fre- 
quently fomented by the sovereign—thal are raging in 
France and cisewhere are not a problem of the relatively 
few ultrareactionary chauvinists all over the world. They 
are due to the failure of the politicians. partly ours, partly 
other politicians. And the unfortunate citizens must pay 
for it. 


The problem is summarized in the German cry of the 
decade: “Who would have thought that'” The German 
Government has always known of the asylum fraud. It 
did not do anything. It hid behind the excuse that 11 does 
not have a two-thirds majority. Now we have the catas- 
trophe. now even the Social Democratic Party of Ger- 


ee ae ee ee “enemies of 


The same applies to the thugs in Rostock, etc. In order to 


nights.” Murder and terror were also played down here. 
Calls at the beginning of the war in Yugoslavia for the 
neutralization of the Serbian murderers and incendiar- 


were wrong. 


Is ut “the” Germans’ fault that they have such polit- 
cians” So far. the problem of cowardice and irrespons:- 
bility mn a democracy has not been discussed because i 
concerns, of course, all the potential arguers. But 1 1s too 
cheap to say: Every nation has the politicians that 
deserves. For every nation has them. wherever we look. 


Where the Germans do not depend on their politicians. 
but on their own power. they have achieved great things. 
They built and preserved a nmch state. despite cxcessive 

















trade umion demands. despite extravagant election baits. 
and the inflation of the state by the politicians. Those 
who warned the people in Bonn and foreign countnes 
that no good landlord spends more than he takes in was 
laughed at. On the contrary, the Germans were advised 
to learn love of pleasure and joy of living from the 
tahans, who also fare weil with their shadow economy. 
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ves 
others, as the winners. believed to be im a position to 
distribute the booty. These others found out too late that 
there was no booty and that they distmibuted their own 
substance. Unfort . some ciements of this also 
become apparent in the five new lacnder: We have won. 


1s not the cause of all evil. but one of many effects of the 
actual evil: of always the same foolishness. of the always 
new belief that things also work im the casy way 








Quiles Announces ‘Final and Official’ Results 


2109133492 Paris France-inter Radi Network 
in French 1200 GMT 21 Sep 92 


[Text] The results of the French vote on the ratification 
of Maastncht are now final and official. Here 1s Intenor 
Minster Paul Quiles. 


[Begin Quiles recording] The Yes wins with 51.05 per- 
cent of the votes cast. This is therefore the result for 


metropolitan France and all the departments and over- 


[Text] Paris, Sept 21 (AFP)}—Likening the French refer- 
endum on European umon to sports. Intenor Minister 
Paul Quiles on Monday [2! September] shrugged off 
reservations over the close call Sunday [20 September] 


FRANCE 19 


leaders who lost at home to the “No.” “On the other 
hand.” he sad. “crtees that do not have too many 
probiems voted Yes —sometimes massively ~ 


“A small proportion of people voted “No because they 
fear Europe._because they are unemployed or afraid of 
the future. or sumply because they did not understand 
what the proposals were.” Quiles explained. He rejected 
opposition charges that the narrow vote was a Socialist 
debacle 


“The Socialest Party brought im 35 percent of the “Yes 
vote and 80 percent of as members voted “Yes.” Quiles 
said. “whech ss more than you can say for Mr. Chirac’s 
party ~ Betweer half and two-thirds of Chirac’s Rally for 
the Republic (RPR) party voted against Maastricht, 
ignoring the party leader to follow Pasqua and fellow 
“No” campaigner Philippe Seguin. “Cites with Socialist 
(mayors) voted massively “Yes.” he said, citing Stras- 
bourg. Orleans. Rennes. Nantes. Lonent, Lille and Albi. 


The referendum was an “historic vote.” he said, and the 
campaign that preceded u “frusnful, rendering (the 
French) more mature and more conscious of the chorces 
they must make for themscives and for the future. “If we 
had started speaking to (the French) of Europe 40 years 
ago. there would not have been such drama just before 
the vote.” Quiles sand 


President Francow Mitterrand had ackaowledged in a 
campaign speech that governments. his own included, 
had been “late mn cxplaming Europe to the French, after 
having taken t for granted for 40 years.” 


In an article entitied “What Now” im the evening daily 
LE MONDE. Housing and Transport Minister Jean- 
Lours Bianco, suggested that the referendum become 
part of the basic political makeup of a future Europe. 
“These 20 days (of referendum campaign in France) that 
shook Europe gave its credentials back to politics and. to 
France a new project—this project is called direct 
democracy and a living Europe.” he wrote. As a system, 
Bianco sand. the referendum is “indubitably a pant of 
modern democracy” and suggested that an enlarged 
Europe be decided by referendum. “if possible in all EC. 
countnes and not only im France.” 


Barre Hopes for ( cohesion Following Referendum 
LD2009224892 Paris France-2 Television Network 
in French 1815 GMT 20 Sep 92 


[Interview with former Prime Minister Raymond Barre 


im Lyons by correspondent Paul Amar im the Paris 
studio—ive]} 


[Text] [Barre] The mayorrty of the French people seem to 
have come out im support of the ratification of the 
Maastricht treaty at the end of a national debate which 
was often impassioned In spite of the sometimes exces- 
sive crticrsms of the opponents of the treaty and im spite 
of the vicissitudes and jolts of the corcumstances, France 
has chosen the path of European umon It has chosen the 
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Amar] You understood the sense of my question Mr 


[Amar] This means that nothing will be like 1 was any 
more” 


[Barre] Nothing will be like it was any more, | am certain 
of that, but thes had already begun and 1 will continue 


{Amar} Thank you, Mr. Prime Minister 


RPR's Seguin: Maastricht Treaty ‘in Tatiers 


210920419) Pars France-) Televimon Network 
in French 1800 GUT 21 Sep 92 


tation, correction, further discussion: The facts are there 
Everyone 1s im agreement im considering that after the 
Danish “no.” after the monctary upheaval. after the 


treaty. [passage omitted] On the other hand. at the 
internal jevel, will be necessary for us in the RPR to 
find a way to respond to the cxpectation which has been 
expressed by the French people for a renewal. a revival of 
the political debate [passage omitted) 


Elysee: EC Enlargement Proposal Possible 
2109132192 Paris France-Initer Radio Network 
in French 1300 GMT 21 Sep 92 


[Text] The Elysee Palace has let it be known that the 
French-German Mitterrand-Kohl! partnership could well 
take an imitiative before the October summit tt would. 
among other things, deal with the enlargement of the 
Community and subsidiarity. The German chancellor 
recognizes that European failures to understand must be 
dealt with 
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Kobi, Mitterrand Te Meet 22 Sep 


LD220907419) Parc: France-imer Radi Netw 
m French 0700 GMT 22 Sep 92 


{Excermt) German Chanceiior Heimet Kohl 5 to mect 
Francons Mitterrand for talks on Pars thes afternoon For 
thes first meeting after the referendum on the Maasincht 
treaty the Franco-German partners may launch a ace 


Germany fcliowrng the reluctant Yes of the French to the 
the European umon treaty [passage omstied) 
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House of Commons to ratify the treaty 


Accordmmg to Amate, “we also need to develop the other 
pecees mm order to have social cquillbrum. cconomic 
cohes:on, and a yount defence and security policy. We can 
do all these things now that the French have voted aye. If 
they hadn't. we rowldn’t have done them.” 


In a statement on the vote, Christian Democrat Party 
secretary Arnaldo Forlam leader of the country's 
party. sand the French vote would “clear ‘rom the 
many ponons sernously threatening various of the EC 
cowntnes, a vote that can allow us to resume the just 
march towards European union in a coherent way ~ 


“Now we can continue with building Europe.” said 
socialist deputy secretary and e1-foregn minister Giann 
de Michein. “Maastricht n't a treaty, bul a 
process. Account must be taken of the humours of the 
people to go ahead and burld the Europe we all want ~ 


The first mayor business leader to comment on the result 
was Olivet: chanrman Carlo de Benedetti. a firm pro- 
European who also argued against what he described as 
“technocratx accelerations un-metabolised by the 
people” in European integration 


He sand the Ewopean nations must take more careful 
account of the hrstornc changes in Europe over the last 
three years. with the collapse of the East European blo. . 
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Turnout for Vote at French Consulates Noted 
AU 2109103092 Rome ANSA im English 1005 GMT 
21 Sep 92 


{Text} (ANSA) Rome, September 20—The reports of a 
record turnout im France for the referendum on the 
Maastncht treaty found an echo at French consulates in 


The ‘ 

dima and Sicily. Of the 7.644 registered voters, about 

[figure indistinct] percent were reported to have voted. a 
percentage for a consuler station. When the 


00,000 French citizens are believed to reside 
im Italy, but not all of them are on the clectoral rolls. The 


only 2 said they had voted against the treaty. “I don’t 
understand the first thing about the treaty.” said one 
middle-aged who has lived im Italy for 25 years. 


she “but it has a great symbolic value. It 
would be grave if we give an image of France as a 


Figures from France indicated that the turnout was 
about 10 percent more than in the 1972 referendum that 
approved the European Community's enlargement. 
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Ktahan Treasury Minister Prero Barucc: said 
improbable” that the EC would decide on 
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a realignynent of exchange rates in the European Mone- 
tary Sysiem today. It remained unclear whether the 
Monetary Committee would be holding a second 
meeting after the ministers have finished. 


Amato's Attempt To Handle Economic Crisis 
92ES1188A Rome L’ESPRESSO in Italian 
20 Sep 92 pp 10-15 


[Article by Maurizio Valentini: “Carte Blanche For A 
Predicted Surrender™] 


[Text] Amato: The dream of full powers. Besieged by the 
mark. Obsessed by the lira. Crushed by interest rates. 
With an ever-more divided government. This is the prime 
minister's odyssey: forced to asked Parliament for an 
impossible blank-check mandate. But without the strength 
to tell Italians what the real price to pay is. 


In the midst of the most furious monetary storm of the 
past forty years, the principal objective is not to have a 
repeat performance. The dreadful show of the superhold- 
ings is still ing. Remember? On a torrid day at the 
end of July, the government headed by Giuliano Amato, 
even then secking money to plug the holes in 
the state budget, pulled out of the hat the two super 
corporations for privatizing public agencies until then 
immune to market forces. The operation was supposed 
to produce a few tens of billions of lire. Then, nothing 
was done. The intervention was too complicated, even if 
attractive. In its place was put the colored crazy quilt of 
the property tax on bank accounts and the even more 
incredible one on homes. 


On Wednesday, 9 September, in an anguished Cabinet 
meeting, Amato again had recourse to his fantasy as a 
“policy maker.” As he explained to his government 
colleagues, “There is only one way to reorganize the 
disastrous public finances: obtain full powers from Par- 
liarnent in the field of economic policy. The gravity of 
the situation makes it necessary.” 


No sooner said than done. The government asked Par- 
liament for a three-year delegation of powers that would 
give it a free hand to intervene in the economy in times 
of greatest danger. The governor of the Bank of Italy wil! 
be the one to determine whether the conditions are met 
to exercise that po-ver freely. Carlo Azeglio Ciampi, like 
the “Mountain Man” in television publicity, says yes, 
the economy is about to drop like an overripe tomato, 
one must intervene. And the govern.nent down there 
adopts adjustment measures. 


In its way, this great idea of full powers was a masterly 
stroke. The Cabinet had met to approve incisive mca- 
sures; capable, that is, of containing the galloping public 
deficit immediately. Instead, it wound up approving 
nothing. The request for superpowers stole the limelight, 
putting in the background the substantial lack of govern- 
ment initiative. 
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A k.nd of smoke screen behind which, however, a 
substantial failure is hidden. The public deficit continues 
to run rampant without any brake (it is close to 170 
trillion), the cost of money has gone to the stars; the 
production system 1s on the ropes, with the number of 
poor having reac*<d at this point 15 percent of the entire 
population. 


Amato's “debacle” did not occur solely at the economic 
level. In this first 80 days of government, Amato 
replaced the lack of strong political influence with an 
agreement for united action linking him to Governor 
Ciampi and President of the Republic Oscar Luigi Scal- 
faro. Where ihe capacity of ministers and the solidity of 
the majority did not suffice, the authoritative warning of 
the two supreme institutions was there ready. 


In the Cabinet meeting of Wednesday, 9 September, that 
triangle broke. Ciampi had asked for an intervention by 
decree on health and welfare. “A strong signal that will 
influence the markets is needed,” he had said the pre- 
ceding evening, meeting Amato at Palazzo Chigi [offices 
of the prime minister]. And the prime minister had 
indicated his agreement. 


However, things went differently during the top-level 
governmeni meeting. Nino Cristofori, labor minister as 
well as Andreotti’s nght hand man, immediately dug in 
his heels. “I am preparing the welfare reform pursuant to 
what was provided in the government agreements. | do 
not see why one should now urgently intervene.” 
Francesco De Lorenzo, Liberal, minister of health, also 
raised more than one objection. “I am in complete 
agreement with the need to contain public expenditures, 
but it is intolerable to extend the health co-payment 
further and, moreover, to do it by decree.” 

Amato generally enjoys great prestige among his minis- 
ters. His Cabinet is often transformed into a meeting of 
subaliterns hanging on the boss's every word. But that 
was not the case this time. Amato was forced to interrupt 
the meeting on at least a couple of occasions. And then, 
in the early hours of the afternoon, they were actually on 
the verge of a crisis. Only a reassuring telephone call 
from Bettino Craxi restored confidence in Doctor 
Subtle. 


There were traces of these difficult momenis in the 
newspaper reports, even if not in those relating to the 
government. “This is not the time to begin a crisis in the 
executive.” Reporters who were following the meeting 
between the PDS [Democratic Party of the Left] and the 
Socialists on membership in the Socialist International 
were stunned. Why in the world did Craxi ward off a 
political crisis which nobody had ever mentioned until 
today? At that moment, they could not know that a few 
minutes earlier the Socialist secretary had spoken with 
an Amato who was on the brink of throwing in the 
sponge. 


Then, everything moved on, leaving us, in addition to 
Craxi’s cryptic statement, the request for a three year 
delegation of powers to combat the economic crisi:. 








FBIS-WEU-92-184 
22 September 1992 


This was not convincing, however. The market gave its 
answer less than 24 hours after Amato's announcement. 
The German mark, implacable thermometer of the 
Italian economy's state of health, jumped to the level of 
765.40. For the firsi time since the last devaluation of the 
lira (that was January 1987), our money had reached the 
bottom allowed by the European exchange agreements 
for the official fixing. 


With a discount rate at 15 percent (almost double the 
Community average) the lira no longer reacted. Wendy 
Niffiker, economist with James Capel of London, 
explained, “There is something surprising about it that 
suggests great caution. The rates could continue to rise 
without having any effect.” Last week, in a very much 
more direct way, as is her style, Margaret Thatcher 
explained to the French what was happening. “If you 
want to kick che market around, you can do so; but 
remember that this will all come back to you, and will be 
even stronger.” 


It is painful. In the absence of drastic interventions on 
the state the desperate defense of the lire carried 
out by the Bank of Italy is costing a great deal. The high 
imterest rates are strangling in the cradle every tumid 
effort by the productive world to resist deflation. Mon- 
etary reserves of ihe Bank of Italy (that is, the ammuni- 
tion used to defend the lira) are down to the last. Here 
are the most recent data available (that is, those for the 
end of July, before the desperate batiles of recent weeks): 
Excluding gold, there remain in the coffers only 29.900 
trillion in reserve. One month earlier, there were 37 
trillion; in July 1991, 73 trillion. 


Naturally, the difficulties of the current situation are well 
known to the head of government. In any event, since the 
beginning of September, there were many, too many, 
who took pains to remind him of these difficulties. In 
three different meetings, Amato was almost implored to 
act. Andrea Monorchio, general accountant of the state, 
who risks going down in history as the grave-digger of the 
public budget, had begun: “Transfers to decentralized 
spending agencies are flowing too fast; as are the finan- 
cial burdens of the public debt. From this point to the 
end of the year we shall go over 160 trillion in deficit.” 


Then it was the turn of Cesare Romiti, managing 
director of FIAT: “Intervene immediately. It is not only 
indispeusable, but today it is still possible. In this last- 
ditch, climate the government would succeed in having 
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any measure passed.” Amato seemed deiermined to 
intervene, above all on welfare and health. For once, 
Romuti agreed: “Today the situation is paradoxical. Just 
think that when Lawyer Agnelli was hospitalized at 
Molinette (editor's note: a Turin hospital), they asked 
him for his SAUB [Unified Basic Adm-nistrative Struc- 
ture) number. How can a country function that offers 
free health service even to its greatest capitalist?” A burst 
of laughter confirmed the understanding. 

The meeting with Carlo Azegiio Ciampi was more 
formal and fraught with worries. “The situation on the 
exchange front is increasingly worrisome. It is necessary 
to intervene immediately. Within a few days, a week at 
the most, the government should launch measures of 
drastic containment by decree.” Without «xceeding his 
own authority, even Ciampi indicated his preference for 
an intervention in health and welfare. Tuesday, 8 Sep- 
tember, closed with an endiess meeting to put the final 
touches on the operation. 


Never would the governor of the Bank of Italy have 
expected such an epilogue as that which occurred. No 
cuts by decree, rather his naming as supreme arbiter of 
the economy. It was almost a slap in the face for Ciampi. 
When the new government was being formed last spring. 
he did his utmost to explain that he could be neither a 
prime minister, nor, much less, a minister of economy. 
“If one has made a good showing in one activity, he 1s 
not necessarily able to do it in another,” he had observed 
with a trace of shyness. However, his reasoning did not 
bend: The distinction of roles and responsibilities 
between monetary authorities and management of the 
economy not only is one of the foundations of the good 
functioning of markets, but it 1s also one of the mainstays 
on which the new political and monetary Europe sought 
at Maastricht is based. 


Ciampi thought he had explained ut conclusively. 
Instead, he was again called to action. Furthermore, 
without even having been consulted beforehand. Only at 
1800 hours on Wednesday evening, September 9, did the 
telephone call come to the Bank of Italy after the Cabinet 
meeting had ended. Put that way, i seemed like an 
invitation by courier more than a request for authorita- 
tive collaboration. To which, as 1s obvious to those who 
know him, he answered with a clear refusal, leaving 
Amato in difficulty. How to get out of the impasse? 
Losing face and withdrawing the proposal can be a 
solution for the government, but for the lira and the 
Italian economy, no 
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Selchaga Calls for ‘Flexibility’ Over Maastricht 
LD2109232292 Madrid RNE-1 Radio Network 
in Spanish 2100 GMT 21 Sep 92 


p+ [Announcer] According to the latest report 

from the meeting of Community foreign ministers in 
New York that a reassuring, although not unqualified 
announcement has been made: The foreign ministers 
have said that they are going to go ahead wita the process 
of ratification of the Maastricht treaty, although without 
setting a concrete date. [passage omitied] 


According to our correspondent i appears that contro- 
versy could revolve around the possibility of changing or 
delaying the Maastricht treaty, in spite of these good 
intentions expressed by the ministers meeting m New 
York, and voices are now being raised in support of both 
directions. One of these voices is that of the Spanish 
Economy Minister, Carlos Solchaga. who is in Wash- 
ington im his capacity as chairman of the IMF Interim 
Committee. With us 1s Juan Carlos Leon of the economic 
newsdesk. Good Evening. Juan Carlos: 


[Leon] Good Evening. 


[Announcer] In what terms did Carlos Solchaga refer to 
this possible modification” 

[Leon] Well, perhaps the first thing to say ts that at the 
moment there appears to be a certain sensitivity with 
regard to the citizens who expressed rejection of the 
Maastricht agreement. To this effect Solchaga referred to 
the fact that there are certain aspects which require a 


[Begin Solchaga recording] | believe that a flexible inter- 
pretation of these aspects could clearly help im the 
situation we are expenencing so that some of the appre- 
hensions and uncertainties aroused among European 
citizens by the Maastricht treaty can be dispelled over 
the next few months. [end recording} 


Netherlands Premier Reacts to French Vote 


LD2109143692 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 21 Sep 92 


[Text] The only prime minister of a Community country 
who 1s in Spain today, the day after the referendum, is 
Netherlands Prime Minister Ruud Lubbers, who 1s in 
Seville visiting the Expo. Lubbers expressed his satssfac- 
tion with the result of the French referendum Secundina 


[Garcia] The majority—although close—for a Yes to 
Maastricht in France 1s a good majority and im its wake 
it iS unnecessary to again raise modification of the 
European union treaty. although 11 must be polished and 
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shaped along the way—Thus 1s what Netherlands Prime 
Minister Ruud Lubbers said in Seville. where he 
defended the need to explain national and Community 
policies as comprehensibly as possible to the ordinary 
cituzen—a solution which those who govern the Uniied 
Kingdom should use when 1 comes to ratifying the 
treaty and deciding on thei return to the European 
Monctary System. 


[Begin Lubbers recording in English] A little but different 
aspect 1s the European Monctary System. thal cannot be 
the basic problem for a Yes in the UK. [end recording] 


[Garcia] Lubbers advocated a return of calm to the 
European monetary market and he said that he does not 
intend to critucize the monctary policy of Germany or of 
any other member of the Community. although he said 
that he hopes the convergence of these poles will 
provide a solutvon to the problems that have arisen and 
that the situation in Germany will be provisional 


* Sending of Spanish Troops to Bosnia Discussed 
YIESII77A Madrid TIEMPO im Spanish ~ Sep 92 
pp 24-28 


[Artcle by L. Garzon, special correspondent in Ceuta: 
“Legionnaires Go to War for 300.000 Pesctas™] 


[Text] The government wants to avoid the mistake if 
made in sending conscripts to the Gulf war) Hundreds of 
legionnaires in the past month have volunteered to go to 
the Yugoslav war, lured by the promise of pay up to 
300,000 pesetas per month, TIEMPO has learned 


On 21 August, after the meeting of the External Affairs 
Commission of the Chamber of Deputies, where Javier 
Solana and Julian Garcia Vargas announced Spanish 
troops would be sent to Bosnia, the defense minister 
asked representatives of the main opposition parties. 
“Where can | telephone you next week to tell you what 
we are going to do”™ 


On the morning of 26 August. Santiago Lopez of the 
People’s Party [PP] in Valladolid. Antonio Romero of 
United Left [IU] mm Malaga. and Jose Ramon Caso of the 
CDS [Social and Democratic Center} in Madrid received 
the promised call. Garcia Vargas spent more than a 
half-hour explaining to them that “we are going to send 
between 300 and 400 legionnaires to Bosnia. with the 
sole mission of escorting convoys of humanitanan aid ~ 


The minister explained that the member states of the 
WEU [Western European Union] had agreed to inter- 
vene. “provided a cease-fire 1s guaranteed while supplics 
are being brought in because. otherwise. they wil! not 
proceed inasmuch as they will be gorng with orders not to 
enter into combat.” 


Garcia Vargas told them that the soldiers. if attacked 
anyway, would have to report the fact immediately to the 
European forces command in order to give the latter an 
opportunity to try to stop the aggression. “If they find 
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transferred to Yugoslavia have been signing up on ~unof- 
ficial” lests that have been circulated over the past 
month. The Defense Ministry pres sously used the same 
system to help decide which men would form part of 
the expedition sent to E! Salvador under UN command. 


In the bars the legionnaires of Ceuta literally take over 
every evening from 1900 to 2200. there has been a lot of 
talk about this “pre-cnroliment™ activity mm the mecha- 
nized unit. According to NCOs. the three bars boasting 
the city’s Diggest concentrations of soldrers—especially 
legeonnaires—are the best place to go for inside informa- 
tion about orders coming out of Madnd. even informa- 


They are much less concerned with what specific mission 
they might have to perform in Y ugosiavia than with how 
much moncy it would take to induce them to consider 
volunteering: “The commanders give you a better deal if 
they know you have signed up. and that 1s smportant in 
the Legion.” says Antomo. a special volunteer of 20 
years’ service, who signed for 158 months and then 
reenlisied. “More than anything. whal motivates the 
guys to volunteer 1s moncy. There ss talk of 300.000 
pesetas a month. Most of the guys. especially those who 
enlist for 18 months. are here because they are out of 
work. They get 60.000 pesetas. and. if they see a chance 
to get “300 thou.” they will go anywhere. As for me. that 
is why I signed up for Yugoslavia” 


Special Brigade 


The Deiense Ministry nevertheless decided that the 
Legion Special Operations Brigade or BOEL (based in 
Montejague. near Ronda. Malaga). created sis years ago 
for counterinsurgency operations. was best suited for thrs 
mission: 


But Garcia Vargas told the opposition that the force sent 
to Yugosiavia would include a mechanized unit. such as 
the one at Ceuta. 


A few days before the announcement. it was being sand in 
Ceuta that the Legion unin destined for Yugoslavia 
would not be caclusively BOEL. and that more than one 
colonel had confirmed that men from Madnd would also 
be sent to the mechanized uni at Ceuta. “OF course, it 
will be just like in other international mrssions. They will 
pick mostly noncommissioned officers and a few special 
volunteers but very few common soldiers For the past 
couple of days. people here have been saying that the 
Ceuta mechanized unit 1s gong to Y ugosiavia. and more 
than 150 guys have already signed up. They know they 
are going to be well pand. something like | 2.000 pesetas 
a day. over and above their Legion pay. and that 1s a lot 
of money here... My name” Don't use «| am just 2 
representative, not one of the “big shots. and 1 would be 
asking for trouble for them to see my name in the paper.” 


Academy legionnaires like Corporal Jose Antomo 
Matoso are quick to boast that the Legion 1s considered 
the best outfit for international missions “The special 
operations brigade at Ronda is the very best im the 
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Spanish Army. Volunteers who sign for 18 months 
cannotbe considered professionals. they are not pre- 
However 


Specialists) Opinions 
Alberto Pins, Army general: “There ts no agreement yet. 
To me « seems rather unlikely that « will happen. | 


I have the impression our authorities are hoping it will. 
1 do not foresee anything really effective. unless the 
situation gets worse. In any case. if no one 1s sent. there 
cannot be an escalation.” 


Antomo Romero, IU defense issues spokesman: “The 
solution may be for the UN to coordinate the operation 
through ts Military Committee, instead of calling on 
NATO and the WEU to solve the problem. On the other 
hand. | think the arms embargo 1s necessary. In any case. 
only professional sold:ers should be sent to the scene of 
the conflict.” 


Carlos Bruquetas. secretary-general of the Science and 
Society Inststute: “As for sending forces, 1 1s clear that 
all countnes are under the obligation to achieve pacifi- 
cation with as little loss of life as possible. It does not say 
much for the Europeans that, when we have such a 
conflict, we must look for external protection. The 
bottom line 1s that the WEL ought to do everything it 
possibly can ~ 


Jose Conde Monge. Army colonel: “Sooner or later we 
will have to intervene because our international alliances 
require it, and Legron units are the ones that have to go. 
even though they are not really prepared for the job 
because Our equipment 1s very antiquated ~ 


Francisco Castanon, director of the Office of Soldier 


Protection: “It 1 a dangerous proposition. We are 
talking about jumping into the eye of a hurncane. a fairly 
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high-intensity milutary conflict. It 1s preferable to send 


strengthening 
because they are the only ones we should be relying on in 
cases like this.” 


Eduardo Fuentes, Army colonel: “If a nation belongs to 
an allance, it 1s reasonable for to participate when 
there ts a conflict. To the extent we are abic, 11 1s natural 
that we should rely on the iegironnaires, who are best 
prepared. But to me i seems mdiculous to send forces 
into a war but not to fight. All of this shows the necessity 


of changing the Spanish Army. making 1 more profes- 
sional.” 


Carlos Ramos, Army colonel: “Any Spanish participa- 
tion im the conflict will increase Spain's international 
prestige and boost morale among the professional sol- 
diers. But draftees would have to be asked whether they 
wish to volunteer.” 


Arsemo Fernandez de Mesa, PP member of the Defense 
Commussion: “We are in favor of resolving the conflict 
by diplomatic means. though Defense now has opted for 
military involvement. The measures taken to date have 
been too weak, given the magnitude of the problem. We 
hope Defense will give units sent to the conflict every- 
thing they need.” 


Jose Ramon Caso. spokesman for the CDS parliamen- 
tary group in Congress: “There has been too much 
caution and procrastination. out of desire to prevent an 
escalation of armed conflict. The probiem 1s that events 
now are happening on such a2 large scale that military 
intervention musi be applied very carefully in order not 
to imternationalize the conflict.” 


* CEOE Te Open Negotiations With Unions 
92ES1180B Madrid DIARIO 16 in Spanish 
9 Sep 92 p 39 


[Article by Ricardo de Querol: “Spanish Confederation 


[Text] The general assembly of the Spanish Confedera- 
tion of Emplovers Organizations (CEOE) decided vyes- 
terday to open negotiations with the trade unions to agree 
on emergency measures to deal with the serious threat to 
the survival of businesses and jobs ° This meeting would 
be a first step toward a great pact. in which the govern- 
ment would participate. to reduce business costs. The 
businessmen proposed a wage freeze for 1993 and con- 
firmed their refusal to pay the first two weeks of the 
Temporary Employment Disability (1LT) benefits trans- 


ferred by the government The unions were skeptical about 


the business association's offer, however 


Madnd—The CEOE genera! assembly agreed yesterday 
to push a major agreement with the unions, first, and 
then with the government to prevent businesses from 
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suffering an increase im costs due to the “especially 
senous and delicate” economic situation. 
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conditions,” and that the goal will be to 
ments “to ensure survival.” 
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announced that he will ask the parliamentary groups to 
file an appeal on the grounds of unconstitutronality. 


“The recommendation 1s that businesses continue their 
current practices,” he said. The president of the CEOE 
complained that businessmen have been pressured by 
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Agustin Moreno. secretary of trade umion action of the 
CCOO, said yesterday that, “as long as inflation con- 
tumues to mse, the workers must have commensuraic 
wage imcreases and ceria improvements in buying 
power.” In his opimon, a wage adjustment would be 
counterproductive for economic activity because i 
would discourage consumption. 


Moreno commented to this newspaper thal “the most 
semous thing 1s the business sector's defiance™ in 
refusing to pay the first two weeks of Temporary 
Employment Disability, which could leave disabled 
workers unprotected. “The government must impose its 
authority.” he declared. 


The representative of the CCOO criticized the business 
Organization's attstude toward the crisis. “when « 1s 
largely to blame for supporting Solchaga’s policy.” 


Despite this skepticism, Moreno indicated that the 
unions will go to the meetings scheduled by the manage- 
ment association “because we are well-mannered.” 


UGT sources reminded reporters of the umion’s position. 
whoch 1s that pay raises should always exceed the rate of 
inflation. ht feels that these raises have already been 
moderated in recent years. 


The socialist trade umion also complained about busi- 
nessmen’s “civil disobedience” with respect to the ILT 
and urged businessmen to resume the social dialoguc. 
beginning with the items of unfinished business profes- 
sional traiming. reform of the National Institute of 
Employment (INEM). and types of temporary employ- 
ment 


* People's Party President Aznar laterviewed 
YIESIIS1A Madrid TIEMPO in Spanish 14 Sep 92 
pp 21-23 


[Interview with People’s Party president Jose Mana 
ee ee place and date not given: 

Aznar Felipe Should Step Down for the Good of 
Spain™] 


[Text] 4 ith the passage of time and political battles, this 
former tax inspector—married. the father of one son. and 
now approaching his 40th birthday—has hecome more 
crrcumspect and cautious, and more of a conciliator 
within the always agitated conservative family. What 1s 
more. he is being recognized for these qualities. After the 
summer break, his first step was to call on his militants to 
put their shoulders to the wheel because this time he is 
Serinas 


[Casado] Will Jose Maria Aznar be the next head of 
government” 


[Aznar] Yes 


[( asado| But, mm the streets, people keep saying there is 
no alternative to Felape Gonzalez 
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[Aznar] That ss not truc. It 1s the line Socialist milttants 
are always putting out. | thenk 1s just the opposite. In 
recent months and years. the People’s Party [PP] has 
obtained increasing recognition. not just because it rs the 
workhorse of the opposition bul also because of the 
alternative ni offers. It now enjoys wide recognition from 


a majority throughout Spanish society. 


[Casado] Are you still convinced Felipe Gonzalez 1s 
thinking of holding an carly election” 


jAznar] Anything 1s possibic. It might turn oul thal way. 
with the clectson advanced. At all events. with or without 
an carly clectson. as of | September. the ciccthon cam- 
paign has already gotten under way. and 11 1s gorng to be 


very tough 


[Casado] What would the parliamentary arithmetic look 
hike of an election were held nght now” 


[Aznar] The only pariiamentary arithmetic that interests 
us 1S One thal gives us a majority. Right now. the PP is 
objectively im a position to go for victory im the election 


[Casado] Could you quantify that” 


[Aznar] The polls currently show 36.5 percent for the 
Socialest Party and 32.5 percent for the PP 


jCasado] In other words. a simple plurality for the 
Socialists. 


{Aznar} Yes. but just barely 


[Casado] Do you think Pujol 1s really distancing himself 
from Felipe Gonzalez” 


[Aznar] Here we get into the realm of tactics. Let us take 
the rssuc of economic policy. for example. The leaders of 
Convergence have supported the government's cco- 
nomic policy more enthusiastically than the government 
itself, Thus, the Con leadership bears some of 
the responsibility for a failure of that policy because it 
contributed to the mistakes. So 1 seems now that there 
has been a shift un Convergence’s position on thes issuc 


[Casado] For what reacon, in your opimon” 


[Aznar] For three possible reasons. First. the approach of 
an clection 1s putting pressure on Convergence to move 
away from the government. Second. 1 may hope to get 
more moncy for the autonomous communities im the 
budget. In that case. too. we would be secing a tactical 
maneuver. Or, third. the leaders of Convergence may 
have analyzed the political situation and realized that 
the couptry needs a major political change in general. 
and a change of economic policy im particular 


[Casado}] Presumably. this third hypothesss pieases you 
the mosi 


[Aznar] Naturally. because | would mean Convergence 
18 ready to consider other formulas 


{Casado] And other people” 





[Casado] One im which nationalsst sdeas would not be 
forced on the conservative and Spainisit PP. nght” 


[Aznar] | can disagree with the nationalist philosophies. 


help us work together toward a common aim. So this 

something | do not share with the nationalists. and 
sometimes i translates into rather contradictory poll- 
cres—for example. when we hear frenzied attacks against 
Spanish nationalism at the same time they pursue pol)- 
cres that fall into the same excesses they denounce. The 
great danger posed by the partisans of nationalism 1s 
excess. which produces cultural paupenzation and may 
lead to economic paupenzation over the medium term. 
This does not mean we cannot dialogue with the nation- 
alists We can and we should Nationalism should com- 
plement Spain's policy but should not be its arbiter. just 


e 
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presence of nationalists 
Madnd may be expedient but 1s not inevitable. 


[Casado] But, from that kind of perspecive. the whole 
thing becomes just an exercise in deal making. 


[Aznar] In political terms, what | am concerned about 1s 
governabulity. stability, and progress for Spain. | will not 
pay any price to govern Spain. 


: 


SPAIN u 


running at full throttle: We will continue our implacabic 
opposition. but. as the hour of decision approaches. wc 
are gomng to put our alternatives on the table | start from 
one premise. Change 1s incluctabie and inevitabie. Two 
Gynamics are going to come imto play one that favors 


[Casado} With Felipe Gonzaiez's departure” 


[Aznar] We must recognize that Felipe Gonzaicz has had 
both successes and failures. but | think hes ume has 


[Casado} | assume we are speaking only of Expo 
[Aznar] Yes. we are speaking basically of Expo 


[Casado] If the government has performed so badly. why 
do you not present a motion of censure” 
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[Aznar] Votong for the Sociaissts 


[Aznar] They will have killed Maastncht 


would be absurd to deny the tremendous political signi f- 
wance, from every pomt of view, of a French NO to 
Maasincht 

[Casado} Then would have to be done over again” 
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* PSOE Corruption Scandals Linked to Geerra 


GIES1I&24 Madnd DIARIO 16 om Spanish 
6 Sep 9) pp 68 


[Aructe by J. Deaz Herrera and isabei Duran “The 
‘Guerra Facnon’ Behend Corruption m the PSOE™) 


Workers Party (PSOE) These well-inown figures «ho 


mstrections to mayors to make money from contracting 
“The wmportance of this to the party will not escape you 


Madnd—The Guerra faction of the PSOE has been 
imvolved im most of the political and financial scandals 
that have been uncovered in Spain since the start of the 
transition. a DIARIO 16 investigation into these affairs 


From the tume of the very first cases (ihe lottenes and the 
contracts) until the 


Many of the individuals implicated have maintained 
direct of direct tes to the PSOE Finance Secretanat 
over the past | $ years. thes secretana! apparent!) pulled 
many of the strings in the paralic! financing of the party 
that Pablo igiesias founded 








president of Betis. and the PSOE's number-two man 
attended a league soccer game with his son 
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most favored as a middicman. and. m the “Olicro 
affair.” he ts a partner of Pedro Liach mm plans to burld a 
golf club in the Seville caprtal 


Pedro Liach. who ss regarded as the principal m the 
“attache case affair.” has not had u bad. erther. wn recent 
years. The son m a modest Seville family. he started owt 
mm business selling printer's ink. He supplied the firm 
Prensa » Coprsiena. which published the newspaper EL 
SOCIALIST A. of which Juan Guerre was a manager 


When the publisher of the PSOE's official organ closed 
ms doors. Liach kept the cquipment and sct up the 
company Fotomecanica Meridional. whose books are 
being investigated now by the police. who suspect that 
they are being used to launder dirty moncy from the 
“Olicro affar” Hes assets are cstemated at | billon 
pesetas. and Andaluwan judicial sources fee! that he 
made much of this moncy in the shadow of Juan Guerra 


Besides bemg the first mayor scandal of the democratic 
the “Guerra affair” revealed for the first ume the 
ence of a network of semor Socsalest officials nm the 

\odalusan Government lwnked to the party's Guerra 

tacuom and allegedly engaged in influcnace peddling 


“Parading™ Through the Courts 


Over the past two and a half years of investigations into 
this tangled maticr. some of Alfonso Guerra’s main men 
m the Andalusian community such as government del- 
egates Tomas Azormn and Leocadw Marin. have paraded 
through Seville courts. Others. bke Alfonso Garndo. 
PSO®-A [Andalusia] Secretary-General Carlos Sanjuan. 
regional Economy Minister Jame Montancr. and the 
president of the Seville Provincial Councti. Miguc! Ange! 
Pino. appear im the case file but have not had to testify in 
court 


At a lower level. people such as Jose Pardo. a bodyguard 
of Txski Benegas. the number-three man im the PSOE. 
and the director general of gaming. Francisco Morilio. 
who was forced to resign in 1991. have also surprisingly 
had to explain things to Judge Ange! Marquez 


However, Moniio was not the only semor Socialist 
officehoider to have been forced to leave politics Durnng 
the summer of that same year, Guillermo Gailcote one of 
the five men im the “omeict clan.” was removed as party 
finance secretary and stopped atiending sessions of the 
Congress. where he held a seat representing ( ordoba 


The “Filesa scandal.” which had just been uncovered 
was apparent!) gong to wreak havoc Along with Cale- 
ote. the “Filesa affair” revealed the cxsstence of a new 
and compiles network of individuals close to the former 
deputy prime minister who were collecting large sums of 
moncy (a sort of revolutvonary tax) from the country’s 
leading banks and companies im cachange for reports 
that unts! now had been described as noncarsicnt 


The Filcsa. Maiesa. and Time Export “holding com. 
pany had just three empiovees but handied billions In 
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the same “boat™ along woth the PSOE fimance secretary 
were Cartos Navarro. the Socalest deputy from Catalo- 
ma. hes uncle, Luss Olrwero. an engunecr. and the brother 
of the PSOE’s chicf of mternanonal relanons. Alberto 
Flores 


The Accounts of the Parties 


The most outrageous thing about the whole affair 1s that 
the “adveser™ to thes entire financial nctwork was 
Deputy Carlos Navarro. who has somchoe reconcied 
his position in the companies linked to party financing 
with hes post as PSOE representatrve on the jount Senate- 
Congress commutieer. Thes commautter 1s looking mto the 
financing of partes and 1s pressing them to cxplam thei 
moome and cupenditures before the Aud Tribunal 


Dominguez The» both pand seven-figure mvonces to rent 
the PSOIE’s electoral headquarters in Madnd and Seville. 


The papers of Carlos wan Schowen, the Chilean accoun- 

tant who uncovered the hidden details of the story. also 

revealed connections with the companies E) Viso 

Mabuse. whech are m the adverissmng and audiov 
were 


qi 


78 


Television}. who in 1987 was subpoenaed by the 
ple's Pa.ts (PP) to appear before the Influence 
Comer 2 thai had been created mm parhament 


| 
| 


As the magazine CAMBIO) 16 reported. thas yurcy bus 
ness. subssdized by the public treasury. mvolved the 
owner of Viayes Ceres. Juan Calatayud. attorney Juan 
Pina Oliver, who was lenked to PSOE finances during the 
days of Emiho Alonso Sarmmento and Carlos Rodngucz 
Bono the cousin of the preudent of the Junta de Castilla 
la Mancha [executive body of the autonomous commu- 
nity). then “Guerra man” Jose Bono 


The “Working Claes” Minister 


Minister Matilde Fernande: an Astuman woman who 
belongs to the party's “workong class” and UGT [Gen- 
eral Umon of Workers) corcles. emerged politically 





armen Mestre \ crgara 
Accused by political partes of saphoning off the money 
and clothing collected for the Kurdish peopic in 199! to 
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instituhon durmg her ume m office. The most outra- 
geous was the exchange of its main office in Madnd 


Like her patron. Matilde Fernandez. who has been 
mndicted um the “Ceres affasr.” Carmen Mestre Vergara 
wasting for a decison from the courts A little over two 
Ramalio of the PP took her to 


il 
58 
i 
E 


LSPS 
fale 
atl 
atl 
sntite! 
HHT 


oe 
if 
i 
i 
: 


i 
23 
i 

: 


: 
; 
: 
i 


j 
f] 


eit bi 
Fut 

cf 

1 














hes Cowntry several tomes to 


It was not jong before thes corcular and other semular ones 
were implemented in all of the autonomous commun: 
tes. On 31 May 1981. the so-<alled garbage scandal was 


uncovered im the Spanish capital 
The local Socsaiest that was beaded at the 
tume by aging Prof Trerno Galvan. who was not 


ht was later learned that knckbacks m city gowernment 
and that the nctwork was coordsnated from Madnd by 


“Heatated Cases” 


The of the “garbage scandal” prompted the 
Py pete lg te ll DIARIO 16. 
and the ruling went in the mcwspaper 5 favor 
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The PSOE then portrayed the maticr to the pubioc as an 
tolaied case of corrupuion™ that could not be 
“Plck affar”—that o 
came the 
hulvauetnnel 
oon Fle The 


eral of the FRG. 
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* Ferces Chief on Latest Submarine Incident 


VIENO6IO Stackholm SVENSKA DAGBLADET 
in Swedish | Sep 9) p 6 


* Little Progress Reported in Submarine Talks 


in Swedish 28 Aug 92 p 6 


Seedish and Ruwian submarine cuperts will meet for 
new negotiations im September But at that time the 
Ruswans will “change tactics ~ 

“We are not goung to apologize any more The direction 
the Most recent negotiations took. as far as all the 


NORDIC COUNTRIES 


be 


Lange ring Drstrest 
“But the Swoedssh sede still Goes not trust us.” be added. 


The most recent meeting was beid in June in Stockholm. 
Apparently Vazjov had hoped that by then the Swedes 
would be ready to add the U137 modent to thew 
politcal archives 


( catinerd Investigations 


“The Swedes._feh (last May) that m was important to 
conduct further mvestigations and postponed their state- 
ment until June. But June has passed, and so has July. 
and we arc now far into August without any result,” 
concluded Vazjov 


* Funds Appropriated for Baltic Aid Exhausted 
VIE NO618A Stockholm DAGENS NYHETER 


tkedag for financial and to the Baltic states 1s. for all 

practical purposes. exhausted Today. there are no funds 
left for such concrete targets as. for cxrample, investments 
m environmental projects 


A quarter of the appropnation was used for repayment 











% NORDIC COUNTRIES 


Allocations for the current fiscal year were increased by 
SKri25 million in a supplementary appropriation bil! 
was deducted from the next fiscal year’s billion kronor 
The reason for this was that repayment of the so-calle.; 
Baltic gold, SKr275 million to Estonia and Lithuania, 
had to fit within the financial aid framework. 


50 Million Kronor Left 


In order to avoid making too big a dent in the financial 
aid package of the first year, the cost was thus distributed 
over two fiscal years. 


“The government now has SKr50 million for all exigen- 
cies which may occur during the fiscal year, and that 1s 
not very much money,” said Ruth Jacoby, head of OSEK 
(The East European Office of the Foreign Ministry). 


The fact that we already know that part of these funds 
must be allocated for supervision of nuclear safety in the 
surrounding areas by the Swedish Nuclear Power Inspec- 
tion Board and the National Institute of Radiation 
Protection, does not help the matter much. The SKr25 
million which have been allocated for that purpose is not 
enough. 


Currency Support 


The second large earmarked allocation is for so-called 
currency support. Some SKr300 million have been 
reserved for Sweden's participation in the effor io 
bolster the Baltic currencies when they are made con- 
vertible and are integrated into the international cur- 
rency network. 


An additional SKri20 million will be allocated for 
multilateral support. 


The remainder of the funds will be distributed among 
various government agencies. 


BITS provides, among other things, technological and 
economic consulting, as well as guidance for the public 
administrations of the target countries. It also arranges 
various courses in these countnes. The funds available 
for these activities amount to SKr195 million, which has 
already been reserved for various old and new commit- 
ments. 


The Swedish Institute handles issues pertaining to 
research, higher education, culture and expert exchange 
programs. The operating funds of the Institute amount 
to a total of SKr30 million, of which SKr5 million are 
allocated for cultural endeavors. Earmarked for business 
education in Riga are SKr2 million. 


Many Projects 


“The remaining SKr23 million will be spent on scholar- 
ships, expert training, and joint university projects,” 
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said Ulla Rylander, who 1s responsible for research and 
educational exchange programs. 

“These SKr23 million will be juxtaposed against SKr200 
million in Stockholm University alone ts 


applying for SKr24 million for various joint projects,” 
she added. 


SIDA (The Swedish International Development Author- 
ity), which supports Swedish popular movements and 
Organizations supporting cooperation with similar 
movements in the East, has SKr45 million at its disposal. 
About SKr30 million have already been allocated to 
specific targets, and in a few weeks, decisions will be 
made regarding the disposal of another SKr10 million. 


Swedecorp, which is involved in joint ventures and 
business development support, has the widest range to 
make financial decisions. 


Of SKr55 miilion, 40 million are earmarked for venture 
capital investments. In addition, the organization has, at 
its disposal, another SKr40 million, which was allocated 
earlier for venture capital investments. 


* Royal Couple To Visit Lithuania in October 


92EN0613B Stockholm DAGENS NYHETER 
in Swedish 27 Aug 92 p 11 


[Text] (TT}—King Carl Gustaf and Queen Silvia will 
make a state visit to Lithuania this fall at the invitation 
of that country’s president, Vytautas Landsbergis. 


It will be the royal couple's third state visit to the Baltic 
States within a short period of time. The couple was in 
Estonia as recently as last spring, and they will visit 
Latvia in mid-September. 


The visit to Lithuania will take place from 15 to 17 
October. The exact route to be followed by the king and 
queen and the places they will visit have not yet been 
decided. 


* Riksdag Expected To Pass *sew Arms Export Law 
92EN0626A Stockholm DAGENS NYHETER 
in Swedish 3! Aug 92 p 2 


{Editorial: “Restricted Weapons Export, Goverment's 
Proposal Fulfills Realistic Need for Control Over 
Weapons Export’) 


[Text] When the Riksdag mects after the summer recess, 
one of its tasks will be to pass a new law on exporting war 
materiel. The proposal, while it has led to some debate, 
cannot be called controversial. 


The proposal closely follows the guidelines that save 
been in effect since 1971. Certain items, however, can be 
considered as new. Among other things. the government 
must suggest a broader definition of the concept of war 
materiel. 
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In the future, a distinction will be made betwec i “war 
materiel for combat™ and “other war materiel.” The 
proposed classifications will mean that some products 
that could formerly be freely exported will need an 
export permit. In this sense, the proposal represents a 
tightening of restrictions. 


Another new feature is an expansion in the number of 
countnes for which export permits will generally be 
granted. 

The guiding principle is that all export is forbidden, but 
that the government may grant exceptions. Certain bans 
on export, such as a weapons embargo imposed by the 
UN Security Council or a country’s initiative on nonpro- 
liferation of nuclear weapons, are incontrovertible. In 
accordance with Swedish guidelines, export is also not 
permitted to countnes currently engaged in war or a 
conflict regarded as leading to war, or to countries with 
internal unrest. An interpreting of these guidelines sug- 
gests that, in general, exporting would be permitted to 
other Nordic countnes and to neutral states in Europe. It 
1s proposed in the bill that this mght would likewise 
encompass all EC members. 


That can only be seen as a natural consequence of 
Sweden's application for membership. It would be 
unreasonable if Sweden, which has expressly accepted 
the movement toward a European union, should for 
example distinguish between Denmark and Holland, 
which are both members of the EC and NATO. 


Regardless of the standard a nation chooses to use for the 
export of war materiel, the risk of abuse cannot be totally 
eliminated. Despite regulations for final use certifica- 
tion, it es difficult for the exporting nation to prevent a 
weapon from being used in war. Reports have come in 
with a certain regularity concerning Swedish weapons 
that have fallen into the hands of states to which export 
is not permitted. That leads to the central question of 
why Sweden exports war materiel at all. 


NORDIC COUNTRIES ” 


One reason is employment and regional politics. The 
Citizens Commussion, which in 1988 submitied a mem- 
orandum on Swedish weapons exports, noted that in the 
case of the sale of howitzers to India “a strong motiva- 
tion for the government's commitment in the Indian 
deal was without doubt Bofor’s critical situation and 
future prospects.” 


The primary reason is, in fact, national security. Sweden 
is an alliance-free nation. During crisis or war we would 
need to be able to manufacture and maintain a central 
weapons sysiem ourselves. A domestic defense industry 
1s therefore an important component of Swedish secunty 
policy. There 1s a firm connection between the ability of 
the defense industry to meet Swedish defense needs for 
materiel and the industry's potential for export. The 
government consequently proposes that exception to the 
general ban could be granted if “the foreign trade is 
necessary in order to meet Swedish needs of materiel or 
expertise.” 

Collectively, 1 adds up to the fact that some weapons 
export 1s necessary. Bul at the same time, it 1s necessary 
to restrict the issuance of permits. [t hurts our credi- 
bility, both within Sweden and abroad, when Swedish 
weapons fall into improper hands. A certain amount of 
trade is so essential that it is not worth the risk to export 
to regimes which are unable to give real and trustworthy 
guarantees concerning the use of weapons. 


In practice that means that Swedish weapons can hardly 
be sold to Third World countries in which rapidly 
changing political scenarios and substantial risk of con- 
flict is typical. A country regarded as fulfilling the 
conditions for Swedish export can look quite different a 
few years down the road. We have had considerable 


experience with that. 
In all ts chief features, the proposal lives up to those 


requirements. The expansion of the number of states 


generally recognized as qualified and the suggested 
exceptions to the export ban do not diminish that. 
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EC Envoy Holds Talks on Membership Appiication 
NC 1809191692 Nicosia Cyprus Broadcasting 
Corporation Radio Network im Greek 1030 GMT 

18 Sep 92 


[Text] Juan Pratt, EC permanent secretary in charge of 
North-South relations, met with Foreign Minister Yeo- 
a Soe SS aos OS September] and dis- 
cussed Cyprus’ application for accession to the European 
Community. Pratt also met with Oscar Camulion, the 
UN secretary general's special representative in Cyprus. 
and Turkish Cypriot leader Rauf Denktas. President 
Yeoryios Vasiliou will receive him tonight. 


In a statement following his mecting with the foreign 
minister, Pratt noted that his visit 1s part of normal 
contacts in preparation for the EC Commuttee’s evalua- 
tion of Cyprus” accession. 


lakovou told CyBC's “Morning Drive™ program that the 
EC Committee's report is expected to be completed by 
the end of this year or the beginning of 1993. lakovou 
added that the intensification of talks on the Cyprus 
issue certainly will affect the evaluation. He stressed that 
the Cyprus Government's position is that accession 
should be decided at the same time as the other issues 
and be part of the Cyprus issue solution. 


Prat Meets Vasiliou, Departs 
NC2009092992 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0700 GMT 
19 Sep 92 


[Text] Juan Prat, EC commission's director general in 
charge of North-South relations, left this morning [19 
September] after having concluded his contacts in 
Cyprus. Prat’s contacts concerned the question of giving 
an opinion on Cyprus’ accession to EC. 


The EC official held meetings with President Yeoryios 
Vasiliou, who briefed him on developments in the 
Cyprus issue. Prat also met with Foreign Minister Yeo- 
ryios lakovou, Rauf Denktas, and Oscar Camilion, the 
UN Secretary General's special representative in 


Cyprus. 


Vasiliou Departs for UN Session, Spain, Belgium 
NC2109154892 Nicosia CYPRUS NEWS AGENCY 
in English 1106 GMT 21 Sep 92 


[Text] Nicosia, 21 Sep (CNA)}—President Yeoryios 
Vasiliou left on Monday for New York, first stop in his 
three country tour which will also take him to Spain and 
Beigium for talks on the Cyprus problem and the island's 
bid to join the European Community. 


In New York, the Cypriot president will address the 
U.N. General Assembly on Tuesday and meet UN. chief 
Butrus Butrus-Ghali. 
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He will also confer with the foreign ministers of the U_S.. 
Britain. France and Russia and Nelson Ledsky. the State 
Department special Cyprus coordinator. 


“The New York trp 1s important because of the very 
important contacts | will have with the foreign ministers 
of the big powers and the (U_N_.) secretary general.” 
Vasihou said before hes departure at Larnaca Interna- 
tional Airport. 


He added “We will expiain to them the sitwation {im 
Cyprus), Turkey's stance, which at the moment 1s all but 
encouraging and what needs to be donc to finally achieve 


a breakthrough ~ 


Turkish troops invaded Cyprus in 1974 and occupied 37 
per cent of the island's territory. The third leg of talks to 
reunify the island 1s scheduled to resume in New York on 
October 26 under the auspices of the U.N. chief. 


On Wednesday Vasiliou will fly to Seville. Spain. to 
attend events marking “Cyprus Day” on September 26 
at the World Expo 1992. In Madnd. Vasilou will meet 
King Juan Carlos and Prime Minister Felipe Gonzalez. 


In Brussels, Vasiliou will meet Jacques Delors. president of 
the European Community Commission to discuss Cyprus” 
application to join the EC. Cyprus applied on July 1990 
after an association agreement signed in 1972 which led to a 
two-stage Customs union agreement in | 988. 


The president was accompanied on his trip by Foreign 
Minister Yeoryios lakovou. 


Vasiliou Reacts to Magazine Repert on U.S. Plan 
NCO2109124192 Nicosia CYPRUS NEWS AGENCY 
in English 1030 GMT 21 Sep 92 


[Text] Nicosia, Sep 21 (CNA}—The Cyprus Govern- 
ment is not aware of any American plan for overcoming 
the difficulties faced during the latest round of U.N.- 
sponsored Cyprus peace talks in New York, President 
George Vasiliou said on Monday 


Vasiliou'’s comments came after the Turkish magazine 
“NOKTA”™ quoted Nelson Ledsky, the State Department 
Cyprus coordinator. as saying the U.S. and the U.N. 
have prepared a “new plan” for the solution of the 


Cyprus probiem. 


“| was informed of these ideas from press reports and 
when I see Mr. Ledsky in New York on Tuesday I will 
ask him about i.” Vasilhou said on Monday before 
leaving for New York to address the U.N. General 
Assembly. 


Last week, Ledsky completed a mission to Ankara, 
Nicosia and Athens to prepare the ground for the nexi 
round of talks in New York scheduled for October 26. 
While in Nicosia the American diplomat had separate 
meetings with Vasiliou and Turkish Cypnot leader Rauf 
Denktas. 
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Vasihou remarked “Ledsky did nol present to us any 
new plan and ii 1s not Mr. Ledsky’s Cusiness to present a 


reporters on Monday that “Mr. Ledsky. the creator of 
the mentioned plan. was on a mission to the region last 
week and made no reference to this plan.” 


Foreign Mun:sier George lakovou, who attended the 
Vasihou-Ledsky talks at the Presidential Palace last 
week, told Cyprus Radio Monday, “Ledsky did not bring 
any plan. There was only general discussion. | am 
surprised by this report.” 


On Wednesday, October 26, at a press conference in 
Nicosia Ledsky said he had made “a number of sugges- 
tons” at his meetings with the imterested parties but 
added “In no case were my suggestions accepted per se 
immediately ~ 


According to Ledsky’s mmterview in the Turkish maga- 
zune the new plan focused on four issues of the Cyprus 
problem which blocked progress in the latest round of 


U_N.-sponsored Cyprus peace talks in New York last 
month. 


On the Turkish demand for rotating presidency, which 
has been rejected by President Vasiliou. Ledsky 1s 
quoted as saying that the president of Cyprus would be a 
Greek Cypnot and the vice-president a Turkish Cypriot. 


“This way the president and vice-president will share 
activities, responsibilitves agnd rights,” and that Cyprus 
“will be represented »~ foreign affairs one year by the 
Greek Cypnot presid.... and one year by the Turkish 
Cypnot vice-president who will have full nghts.” Ledsky 
was quoted as saying. 


Asked about the issue of rotating presidency at his press 
conference Ledsky had said: “What we have in the draft 
framework agreement 1s a president and a vice-president 
who have essentially the same functions,” but did not 
elaborate saying that “all the ideas | had have been 


reyected by all sides.” 


On the issue of guarantees, the Amencan diplomat 
suggested that Turkey be given the nght for unilateral 
intervention in Cyprus to protect the Turkish Cypnot 
community on the island, but only in the area adminis- 
tered by the Turkish Cyprots. 


Regarding Denktas’ demand for a transitional govern- 
ment to implement the solution, Ledsky suggested the 
creation of committees made up of representatives of the 
two communities “instead of a temporary government ~ 
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Finally ~o the rssue of termtomal adjustments Ledsky 
said that Denktas would have to present during the next 
round of talks an analytical map charting out the 29 per 
cent of territory that would come under Turkish Cypriot 
administration 


Turkish troops invaded Cyprus in 1974 and occupied 37 
per cent of the island's territory, uprooting about 200,00 
Greek Cypnots from their homes. 


“NOKTA™ quoted Ledsky as saying that the two sides 
would be presented with a plan mcluding an overall 
solution and be told that “you will accept (everything) or 
you will reyect (everything).” [parentheses as published] 


Land Concession Valid Only If Agreement Reached 
742109161892 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 21 Sep 92 


[Excerpt] President Rauf Denktas has said that the 
concession of 29 and a fraction percent 1s the final 
bargaining point on the territomal rssue and that 
Turkish Cypriot side can go no further than that. He was 
replying to a TAK [Turkish Cyprnot News Agency] report 
on a statement made by Nelson Ledsky, te US Sute 
Department's special Cyprus coordinator, that the con- 
cession of 29 and a fraction percent was the point at 
hich Go touptatin cant Gitte. He added that this 
concession depended on vanous conditions, namely the 
recognition of the sovereignty of the Turkish Republic of 
Northern Cyprus im the territones that would not be 
conceded. the acceptance of a rotational presidency and 
a transitional government, and und:iuvec Turkish guar- 
antees. He said: If we do not get these then there will be 
no agreement. If there 1s no agreement then we will not 
concede to 29 and a fraction percent. 


established with the Greek Cyprnots, Denktas said that 
Ledsky's proposal that the two communities establish 
joint committees during the transitional period 1s a legal 
impossibility Noting that he expressed his views on the 
rssuc to Ledsky as well, Denktas added that the involve- 
ment of the pasiaments and governments of the two 
sides 18 inevitable in the referendum to be held following 
the signing of the agreement by the leaders of the two 
communities. He said that no one can avoid such a 
development and that there «s no artificial remedy to 
deal with this necessity. Noting that the transitional 
government will put an end to the false title of the 
“Government of Cyprus” usurped by the Greek Cypnot 
side, Denktas said: This issue 1s of vital umportance for 
us and we wil! not renounce «1. He further stressed that it 
would not be beneficial to go to New York before 
reaching an agreement in Cyprus on the issue of a 
transitional government. [passage omitted] 
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French Referendum Vote ‘Positive Development 
142109175192 Ankara TRT Television Network 
m Turkish 1700 GMT 21 Sep 92 


[Text] It has been announced that Turkey regards ves- 
terday’s referendum in France. in which the Maastncht 


agreement “as approved. as a positive devclopment thai 
will accelerate the efforts toward European unity. 


In a statement at the end of the Council of Ministers 
mecting today. Akin Gonen. state minster and govern- 
ment spokesman. said that since the signing of the Rome 
agreement in 1957. Turkey has shared the political goals 
of the EC. Gonen recalled that Turkey engaged im 
associate relations with the EC following the Ankara 
agreement signed in 1963 


Gonen declared: According to Turkey, which has always 
sported the development of stability and prosperity in 
E_rope. the difficulties encountered by the EC im 
attarning the very significant goal of political union are 
very natural. Turkey hopes, however. that at a ume when 
the cold war has ended. the EC will resolve these 
difficultres with a view to constructing the future using a 
foundation that will incorporate all the European coun- 
tnes. and not on the basis of a fragmented Europe. In this 
respect. Turkey regards the outcome of the French 
referendum as a positive development that will accel- 
erate the efforts for European unity. 


Cetin: ‘Important Development’ 
1422090855792 Ankara Turkive Radvolari Network 
in Turkish 2000 GMT 21 Sep 92 


[Text] Foren Minister Hikmet Cetin has said that 
Turkey 1s pleased about the results of the French refer- 
endum heid on the Maastricht treaty. He was speaking mm 
New York, where he 1s attending the UN General 
Assembly's 47th session 


Cetin said that as a future full member of the EC. Turkey 
has always supported European unity, of which 1 wall be 
part. He sand: The fact that the French referendum 
results were positive. even if only by a smal) margin. 1s an 
important development that will advance the integration 
and unity process in Europe. This 1s a welcome result for 
those who support peace. stability, and prosperity im 
Europe within the framework of democracy. respect for 
human neghts. and the principles of market economy, in 
other words. « 1 a welcome result for the people of 


Europe 


Cetin pointed out that the French referendum did not 
completely eliminate the difficultees facing European 
unity. From now on, he said. the Europeans must work 
harder and act courageously 
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French Company Wins $116 Million Contract 


141809163092 Ankara ANATOLIA im Enelish 
1840 GMT 18 Sep 92 


[Text] Ankara. Sept 18 (AA}—Guat of France signed a 
116-milhon-dollar contract with Turkey's Undersecre- 
tanat for Defense Industry (SSM) on Friday [18 Sep- 
tember] to supply and jointly manufacture $!5 turret 
25mm gun combinations for armored intantry vehicies 


Guat's turret and M8i! 2>Smm gun beat the Sharpshooter 
combination of M24) Bushmasters trom Mcdonnell 
Douglas paired with turrets from FMC. both of the 
United States 


The French company will install 60 Oerlikon guns on 69 
exrsting turrets acquired earlier. supply 60 guns and 67 
turrets directly and co-produce 455 guns and 448 turrets 
Mm parinership with the state-run Turkish concern 
Makina ve Kimya Endustriss Kurumu (MKEK) over a 


sit-year penod 


4 SSM statement said the in-country co-production 
would account for $3 milhon dollars of the total contract 
value 


Additional direct offsets of 29 millon dollars will be 
used 10 import components for the guns and turrets 
while under a 29-million-dollar indirect offset program 
Giat will give MKEK 25mm technology free of charge 
and export carsting MKEK defense products 


Guat will also train Turkish personne! im using the guns 
and turrets as well as in repair and maintenance 


Low cost and technology transfer are said to have swung 
the deal in Guat's favor despite the technical advantages 
of the Sharpshooter combination 


‘Secret Information’ Deal Signed With France 
TAIAO9IRII92 imAara TRI lelewision Vetus 
in Turkish 17°00 GMT 18 Sep 92 


{Text} Turkey and France signed an agreement in 
Ankara today [18 September] regarding the exchange of 
secret information in the defense industry ficld The 
agreement envisions the transfer of technology. and the 
security and protection of secret mformation. docu- 
ments. projects. equipment. and service places im the 
defense industry field 


The agreement was signed by Vahrt Erdem. under secre- 
tary of defense industry. on behalf of Turkey. and by 
French Ambassador Francois Dopftter 


Memorandum of | nderstanding Signed With Syria 
TAIS09161192 Ankara ANATOLIA in Engiioh 
SSS GMT I8 Sep 92 


[Text] Ankara. Sept 18 (AA}-A memorandum of under- 
standing was signed between Turkey and Syma here on 
Friday [18 September] 
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Synan Foreign Minister [ttle as received] Muhammad 
Harbah. who 1s currently in Turkey as the official guest 
of Turkish Internor Minister Ismet Sezgin. told a news 
conference after the signing that Syma would remain a 
close. fmendly country and strengthen cooperation to 
preserve stability in Turkey. 


On the water problem between the two countnes Harbah 
said Turkey, Syma and Iraq would share waters of the 
Euphrates River with new methods and added the nver 
would be a bridge of peace for the three countries. 


Harbah and a delegation accompanying him will depart 
Turkey on Saturday 


Sezgin Terms Talks ‘Fruitful 


JIN 1909064592 Damascus Syrian Arah Republic 
Radio Network in Aratuc 0415 GMT 19 Sep 92 


{Text} Ankara—Minutes of the final session of Synan- 
Turkish talks were signed in Ankara last night. On the 
Synan side. the minutes were signed by Intennor Minister 
Dr Muhammad Harbah. for Turkey. they were signed 
by Turkish Interior Minister Ismet Sezgin 


In a speech delivered during the signing ceremony. Dr 
Harbah termed the results of his talks with Turkish 
officials as frurtful. constructive. and useful He added 
that these results also improved bilateral ties im all 
spheres and domains. 


The mternor minister affirmed that the minutes of the 
committees siemming from the Synan-Turkrsh muniste- 
rial meetings are seen as a great accomplishment for our 
two countnes. Syna and Turkey Besides. these minutes. 
he noted. will contribute toward advancing positive and 
constructive cooperation between our two countries 


Afterward. Sezgin spoke. affirming that the Turkrsh- 
Svnan talks were successful. fruntful. and constructive 
He added thal these talks further advanced Turk:ish- 
Ssnan relations 


The Turkish mntenor minister also affirmed the mevita- 
bility of promoting and enhancing the constant cooper- 
ation cxrsting between Turkey and Syria in the interest of 
both peopics im the two fnendly countnes. which are 
bound by ancient and histoncal ties of frendship. He 
added The talks we held and their results underscore 
thn relationship Besides. they consummate our ties and 
lay the foundations for strong. durable. and coherent 
relations between our two countnes—relations which we 
deem inevitable and indispensabic 


Syrian Minister Departs 19 Sep 


TP 419001 7S89) Ankara TRT Televison Network 
in Turkish 1700 GMT 19 Sep 92 


[Text] Svnan intenor Minister Muhammad Harbah. 
visiting Turkey as the official guest of Intersor Monrster 
Ismet Sezgin. has returned to his country 
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In a staternent at Istanbul's Ataturk Airport. Harbah sas 
that he held fruntful and constructive talks for the 
development of bilateral relations. Powunting out that 
being neighbors carnes certain responsibilities. Harbah 
said that Syria will do its share concerning areas of 
agreement between the two countnes. particularly in the 
field of security. The visiting minister remarked that 
Turkey and Syria must develop thei relations even 
further, adding: Turkey's security 1s Syria's security 
Turkey's stability and tranquill:ty 1s also Syria's stability 
and tranquillity. 


Harbah recalled that he visried Turkey within the frame- 
work of the provision cited mm the agreement reached in 
Damascus stipulating that the intenor ministers of the 
two countries meet every six months. He concluded by 
pledging that his country will remain loyal to 1s prom- 
ses and commitments to Turkes 


The visiting minister was then seen off by Sezgin at 
Ataturk Airport. 


Cetin Voices Need for LN Deterrent Force 
742009112592 Ankara Turkive Radvolari Networ 
in Turkish 1000 GMT 20 Sep 92 


[Text] Foreign Minister Hikmet Cetrn has sad that all 
the world’s countnes have a jornt interest om conscious 
cooperation aimed at increasing the effectiveness and 
respectability of the Lnned Nations. Cetin icft for the 
United Nations to attended the 47th UN General 
Assembly [UNGA] sessions in New Y ork 


In a statement at Istanbul Ataturk Airport before his 
departure, Cetin sand that risks. unceriamnties. disputes 
and instabilities have increased in this pernod of trans- 
ton that the world has entered following the C old war 
Noting that humanity 1s facing a great and difficult tral 
Cetin said that if proves successful in thes tral. then 
the most will have been made of the cxrsting opportun:- 
ties. Otherwise. he added. unhealthy dcevciopments will 
be further complicated and world institutions and orga- 
nizations, primarily the United Nations. wil! gradually 
lose their respectability and effectiveness Ponting out 
that the regions surrounding Turkey are full of ambigu- 
ities. Cetin described the developments m Bosnia- 
Hercegovina. the Black Sea regeon and Nagorno- 
Karabakh as valid crampies 


Ceton said that Turkey will exert ever) possibic cffor at 
the UNGA to bring to the fore the incidents and devel- 
opments in Bosma-Hercegovina He cxpressed the belict 
that the United Nations should use its 47th Creneral 
Assembly mecting as an opportunity to prevent the 
human tragedy and shame in Bosnia-Hercegovina ( ctin 
said that the United Nations should fill the vacuum 
created by the climination of the deterrent force of the 
two-bloc world Noting that the U nrted Nations does not 
yet have a deterrent force. Ceton said that if thes 1s not 
attained. then serious doubts might be ransed about the 
respectability and rehatility of the organization He 
added that 1 has become evident that as long as the 
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United Nations does not display determination. which 
would not rule out a limited interventnon. the incidents 
in Bosnia-Hercegovina will continue. ( ctin noted that at 
the UNGA meetings. Turkey will find the opportunity to 
express to those concerned the validity of the acthon plan 
it previously submitted. He added that at the UNGA 
meetings he will also vowe the Turkish Government's 
views on how peace and stability should be achieved im 
Nagorno-Karabakh. Cetin said that he will be addressing 
the UNGA on 23 September. 


Cetun will return to Turkey on ¥) September. Mean- 
whiie, Kenan Atakol, minister of foresgn affairs and 
defense of the Turkish Republic of Northern ( yprus. icft 
for the United States to attend the U NGA mectings. 


Cetin Appointed NATO Council Honorary Chairman 


TA 1809184692 Ankara TRT Television Network 
in Turkish 1700 GMT 18 Sep 92 


[Text] Foreign Minister Hikmet Cetin has been 
appointed honorary chairman of the NATO Council 
The honorary chairmanship rotates among the foreign 
ministers of 16 NATO countnes in alphabetical order. 
Spanish Foreign Minister Javicr Solana was the hon- 
orary chairman before Cetin. whose chairmanship will 
end on |7 September 1993. 


Cetin Meets Armenian President. Iran‘s \ ciayati 


TA2209095492 Ankara ANATOLIA im English 
O8S8 GMT 22 Sep 92 


[Text] New York, Sept 22 (AA}—Turkish Foreign Min- 
ister Hikmet Cetin. currently in New York to attend 
meetings of the UN General Assembly. met Armenian 
President Levon Ter-Petrosyan here on Monday for talks 
on bilateral relations and the disputed Azenm enclave of 
Nagorno-Karabakh 

Ceten later met iranian Foreign Minister “Ali Akbar 
Velayati to ask Tehran to immediately enforce a recently 
sagned memorandum of understanding on cooperation 
against separatisi terrornsts. 


The two ministers also discussed the bloodshed in strife- 
torn Bosmia-Hercegovina 


Macedonian Deputy Premier Meets ( etin. Demire! 


7TA1809170392 Ankara TRT Televison Network 
in Turkish 1600 GMT 18 Sep 92 


ext} Foreign Minister Hikmet Ceten has sand that 

urkey 1s domg all can to keep the developments 
taking place in Yugoslavia following its diversion from 
growing any further 


Macedonian Deputy Prime Minister Jovan Andonov. 
who 1s in Ankara. visited Foreign Minister Hikmet C eton 
today. Cetin recalled that despite al! efforts. massacres 
and tragedy continue in Bosnia-Hercegovina He 
ported out that Turkey continuously warns everyone 
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against the spread of this situation to other places. He 
affirmed that the Macedonian officials are acting with 2 


Andonov said that Greece 1s creating polstical and eco- 
nomic difficulties for hrs country using the pretext of its 
name. Andonov said: We feel ourselves to be Mace- 
domians and we are Macedonians We are determined to 
remain Macedonians. 


Andonoy also met State Minister Orhan Kalercioglu. 
who said that Turkey 1s pleased with the mmtcrest Mace- 
dona shows to the refugees from Bosnia-Hercegovina. 
and thai Macedonia has an important role to ,lay im the 
continuation of peace and secunty mm the Balkans. 
Andonov thanked Turkey for the support 1 has extended 
to Macedoma since Y ugosiavia’s divisson 


The Macedonian deputy prime minister was also 
received by Prime Minister Suleyman Demirel 


Sezgin Receives Danish Security Official 
142109143692 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 21 Sep 92 


[Text] Interior Minister Ismet Sezgin has sasd that coop- 
eration among Countnes 1s important im the fight against 
terrorism, the greatest enemy of our age. He was 
speaking to visiting Danish Security Durector (Ivar 
Bover) whom he received today 


Sezgin said that countnes must also cooperate im their 
efforts to prevent narcotics smuggling He stressed that 1 
would be mmportant for the two countnes to sign an 
agreement for fighting terronsm and narcotics smug- 
gling He explained that 11 would increase cooperation if 
security personne! were mutually posted mm cach other's 
country 


(Ivar Bover) pomted out that in our day. cromunals can 
cross borders casily therefore international cooperation 
1s IMportant 


Decision to Buy 7S Sikorsky Helicopters Announced 


TA2109180292 Ankara ANATOLIA in English 
0956 GMT 21 Sep 92 


[Text] Ankara. Sept 2! (AA}—Turkey on Monday 
announced a long-delaved decision to buy 7S mult- 
purpose Black Hawk helicopters from Sikorsky of the 
United States im a procurement'co-production deal 
worth 855 milhon dollars 


The announcement was considerably below capectations 
that Turkey would take 200 helicopters worth around | § 
billhon dollars 
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Prime Minister Suleyman Demure! announced that 
Turkey would take 75 Sikorsky $-70 Black Hawks at a2 
news conference after 2 meeting of the defense procure- 
ment executive committee. 


The committee 1s a powerful approvai group that brings 
together semor politicians. multtary icaders and top 
officials from the U ndersecretanat for Defense Industry. 
the country’s leading organization in charge of defense 
procurement 


Sikorsky effectively beat Acrospatuale of France. which 
was offering the AS-532 Cougar. and Bell Helcopter 
Textron of the Unned States and Agusta of Italy. both 
with the AB-4!). 


Treasury Data on Exports to CIS Reported 
74220910009) Ankara ANATOLIA im English 
0920 GMT 22) Sep 92 


[Text] Ankara, Sept 21 (AA}—The Commonwealth of 
Independent States ranks third among Turkey's export 
customers after Germany and Italy. 11 was reported here 
on Monday [21 September]. 


According to the U ndersecretanat of Treasury and Foreign 
Trade exports to the CIS reached 75.7 millon dollars m July 
1992. an 85 percent increase from July 199! 


Foreign currency obtained by the exports to the CIS in 
Jan.-July 1992 uncreased to 366 millon dollars. up 57 
percent compared to the same pernod last year 


Tabie shows Turkey's exports to the CIS mm the first 
seven months of 199) and 1992 mm thousands of dollars 
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‘Terrorists’ Murder Diyarbakir Prosecutor. Judge 


T4Al20907° 109) Ankara TRT Televiwmon Network 
in Turkish 0700 GMT 22 Sep 92 


[Text] Last night. terrorsts murdered Yilmaz Acar. the 
public prosecutor of Divarbakir's Kulp district. and 
Judge Hakim Orvkan Sahin 
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Our correspondent has icarned that the terrorsts rasded 
the officsal address at which Acar and Sahin were staying 
at 2030 last might. They fatally shot them with automatic 
weapons and fled Operations are under way to catch the 
terrorsts. 


Cabinet Meets on E conemic Problems in Southeast 


TAl109192592 Ankara TRT Television Network 
in Turkish 1700 GMT 21 Sep 92 


[Excerpt] The Council of Munssters has determined the 
measures to be taken to clommate the cconome and 
social problems im casiern and southeastern Anatol 
and has decided to implement them as soon as possible. 


The cabinet met for close to three hours under Prime 


minister capressed his views on the dossiers prepared by 
the committee which was previously established. Goaen 
added that the government. from the day 1 was formed. 
has been carrying oul activities to speedily solve unem- 


as possible 


compiction of mvestments that have not been completed. 
the encouragement of livestock breeding and the speeding 
up of the solution of unemployment have been conssdered. 
A team to convene under Cevhun with the participation of 
bureaucrats and the pertinent minesters will conduct work 
that «ill emplement the decrsons thal have been made 


[passage omitted] 


Istanbul Deputy Resigns From SDPP 


PAl1091 12892 Ankara Turtive Radvolari Network 
in Turkish 1000 GMT 21 Sep 92 


{Text} Algan Hacaloglu. Soca! Democrat Populrst 
Party ([SDPP} deputy from Istanbul, has resigned from 
hes party He announced his resignation at a news 
conference im parliament 


With Hacalogiu’s resignation. the number of SDPP seats 
in parhament has dropped to $2 
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